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PRINCIPLES OF ECONOMICS 2

Economics is a science:

Spiritual

Dismal

Ceteris paribus means:

Other things equal

Enable economists to simplify reality

Microeconomics concentrates:

In only poor countries

In all countries of the world

Economics:

Is more important than mathematics

Should be made compulsory for every student

Adam Smith was a:

Was a Saint

Good sports man

Economic theory means:

Economic policy

Descriptive economics

Economic principles are also called:

Economic law

Economic model

Social

Moral

All variables are independent

That no other assumptions are made

In a country that uses resources inefficiently

When society produces unimportant or silly goods

Is a social science

None of these

A modern economist

Classical economist

Principles of economics

Economic facts

Economic theory

All of the above
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10.

11.

12.

13.

Validity of economic theories can never be proved with 100 percent certainty, because:

Ceteris paribus clause B.

Some observation will be made in furture which

refute the theory D
This is an assumption of law of demand:

Price of the commodity should not change B.

Supply should not change D.

The following are causes of shift in demand EXCEPT the one:

Change in income B.

Change in fashion D.

The elasticity of demand of durable goods is:

Less than unity B.

Equal to unity D.

Limited number of observation is possible

(b) and (c)

Quantity should not change

Income of consumer should not change

Change in price

Change in prices of substitutes

Greater than unity

Zero

When price elasticity of demand for normal goods is calculated, the value is always:

Positive B.

Constant D.

Which is not a central problem of an economy?

What to produce B.

How to maximize private profit D.

Negative

Greater than one

How to produce

For whom to produce
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14. Father of political economy:

A. Adam Smith B. Malthus

C. Marshall D. Samuelson

15. A positive statement:

A. Concerns 'what is' B. Is always accurate

C. Deals with values and opinions D. Cannot be tested in the real world

16. Economic problems arise because of:

A. Greed B. Scarcity

C. Dishonesty D. Laziness

17. Marshall in his definition of economics:

A. Uses the concept of material welfare B. Dislikes wealth

C. Accuses Adam Smith D. Praises Robbins

18. "Wealth of Nations" was written in:

A. 1976 B. 1876

C. 1776 D. 1676

19. Professor Marshall thinks:

A. Economics studies national welfare B. Economics studies personal welfare

C. Economics studies total welfare D. Economics studies material welfare

20. Utility and usefulness are:

A. Equal B. Different

C. Similar D. Unrelated
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21. This is an assumption of law of demand:

A. Price of the commodity should not change B. Quantity should not change

C. Supply should not change D. Income of consumer should not change

22. If demand is unitary elastic, a 25% increases in price will result in:

A. 25% change in total revenue B. No change in quantity demanded

C. 1% decrease in quantity demanded D. 25% decrease in quantity demanded

23. Which of the following is a demand function?

A. Q+4P =20 B. Q=35+3P

C. Q-2P-15=0 D. 5P-Q=4

24. Which one is the assumption of law of demand?

A. Price of the commodity should not change B. Quantity demanded should not change
C. Income of the consumer should not change D. None of these

25. Which of the following is Microeconomics concerned with?

A. The size of national output B. The levelof employment

C. Changes in the general level of prices D. None of the above

26. An indifference curve slopes down towards right since more of one commodity and less of another result in:

A. Same satisfaction B. Greater satisfaction

C. Maximum satisfaction D. Decreasing Expenditure

27. Which cost increases continuously with the increase in production?

A. Average cost B. Marginal cost

C. Fixed cost D. Variable cost
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28. In the short term, when the output of a firm increases, its average fixed cost:

A. Increase B. Decrease

C. Remains constant D. First declines and then rises

29. What is the shape of the average fixed cost (AFC) curve?

A. U-shape B. Horizontal upto a point and then rising

C. Sloping down towards the right D. Rectangular hyperbola

30. The cost of one thing in terms of the alternative given up is known as:

A. Production cost B. Physical cost

C. Real cost D. Opportunity cost

31. In which form of the market structure in the degree of control over the price of its product by a firm very large?

A. Monopoly B. Imperfect competition

C. Oligopoly D. Perfect competition

32. Under which of the following forms of market structure does a firm have no control over the price of its product?

A. Monopoly B. Monopolistic competition

C. Oligopoly D. Perfect competition

33. Which one of the following is the condition of equilibrium for the monopolist?

A. MR = MC B. MC = AR

C. MR = MC = Price D. AC = AR

34. Which of the following cost curves is never Un-shaped?

A. Average cost curve B. Marginal cost curve

C. Average variable cost curve D. Average fixed cost curve
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35. Microeconomics concentrates:

On inflation B. International economic relations

Individual economic units D. Economic development of Pakistan

36. Macroeconomic deals with:

How to buy groceries B. Aggregate economic activity

Establishment of a new firm D. Industrial activity

37. Three basic economic problems:

What, how and for whom B. Why, where, and when

What, which and how much D. What, which, why

38. Robbins in his definition:

Talks of scarcity of resources B. Preaches moral values

Advises neutrality in economics D. None of the above

39. Market system means:

Socialism B. Capitalism

A place where goods are traded D. All of the above

40. One or more persons living together and having a common budget is called:

A family B. Organisation

Household D. All commodities in a house

41. Economic law:

Must be followed B. Are hated by people

Show economic behaviour of people D. Are unscientific
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A.

A.

A.

A.

A.

A.

42. When cross elasticity of demand is a large positive number, one can conclude that:

The good is normal

The good is a substitute

43. If demand is inelastic, a change in the price:

Will change the quantity in same direction

Will change total revenue in the opposite direction

44. Which one is the assumption of law of demand?

Price of the commodity should not change

Prices of substitutes should not change

45.  An economic theory is:

A. An axiom

C. A hypothesis

46. Contraction of demand is the result of:

Decrease in the number of consumers

Increase in the prices of other goods

B.

B.

D.

The good is inferior

The good is a complement

Will change total revenue in same direction

Will not change quantity

Quantity demanded should not change

Demand curve must be linear

B. A proposition

D. A tested hypothesis

Increase in the price of the commodity concerned

Decrease in the income of purchasers

47. In respect of which of the following category of goods is consumer's surplus highest?

Giffen goods

Luxuries

B.

D.

Necessities

Prestige goods

48. The elasticity of substitution between two perfect substitutions is:

Zero

Less than infinity

B.

D.

Greater than zero

Infinity
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49, If quantity demanded is completely unresponsive to changes in price, demand is:

Inelastic B. Unit elastic

Elastic D. Perfectly inelastic

50. Other things equal, if a good has more substitutes, its price elasticity of demand is:

Larger B. Smaller

Zero D. Unity

51. Price of a product falls by 10% and its demand rises by 30%. The elasticity of demand is:

10% B. 30%

3 D. 1?3

52. If elasticity of demand is very low it shows that the commodity is:

A necessity B. A luxury

Has little importance in total budget D. (a) and (c) above

53. The Kinded demand curve hypothesis is designed to explain in the context of oligopoly:

Price and output determination B. Price rigidity

Price leadership D. Collusion among rivals

54. Which form of market structure is characterised by interdependence in decision-making as between the different
competing firms?

Oligopoly B. Perfect competition

Imperfect competition D. None of the above

55. Under monophony in the labour market, the supply curve of labour facing the firm will be:

Upward-sloping to the right B. Downward-sloping to the right

Backward-sloping to the left D. Horizontal
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56.

57.

58.

59.

60.

61.

62.

Economic rent can accrue to:

Land only

Specialised technical personnel only

"Wealth of Nations":

Is another name for United Nations

Indicates total wealth of rich countries

Marshall wrote the book:

Introduction to economics

Classical economics

Normative economics:

Deals solely with the facts

Involves opinions and interpretations

Basic economic problem is:

Inflation

Poverty

Which statement relates to macroeconomics:

Oil prices are rising in Pakistan

The firms try to make huge profits

Which statement is true?

Economics is a physical and normative science

Economics is physical and positive science

Capital only

Any of the factors of production

Is a book

Contains formulas to earn wealth

Principles of economics

Microeconomic theory

Is never studied in colleges

Is clearly preferable to positive economics

Unemployment

Scarcity

Profit rate is high in textile industry

The government has failed to control inflation

Economics is a social and natural science

Economics is a social and normative science


javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;

63. Which of the following is not an essential condition of pure competition?

A. Large number of buyers and sellers B. Homogeneous product

C. Freedom of entry D. Absence of transport cost

64. What is the shape of the demand curve faced by a firm under perfect competition?

A. Horizontal B. Vertical

C. Positively sloped D. Negatively sloped

65. Which is the first-order condition for the profit of a firm to be maximum?

A. AC = MR B. MC = MR

C. MR = AR D. AC = AR

66. "Wealth of nations" was written by:

A. Adam Smith B. Malthus

C. Marshall D. Newton

67. Select the correct statement:

A. Economics affects politics B. Economics affects history

C. Geography affects economics D. All of the above are true

68. Normally a demand curve will have the shape:

A. Horizontal B. Vertical

C. Downward sloping D. Upward sloping

69. Law of demand shows relation between:

A. Income and price of commodity B. Price and quantity of a commodity

C. Income and quantity demand D. Quantity demanded and quantity supplied


javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;
javascript:%20void%200;

70. According to current thinking, the law of diminishing returns applies to:

A. All fields of production B. Agriculture

C. Mining D. Manufacturing

71. According to M. Kalecki, the true measure of the degree of monopoly power is the:

Extent of monopolistic profit enjoyed by the

A. Ratio between price and marginal cost B. .
monopolist
Cross-elasticity of demand for the product of the D Price charged by the monopoliist minus marginal
monopolist ’ cost of production

72. Discriminating monopoly implies that the monopolist charges different prices for his commodity:

A. From different groups of consumers B. For different uses

C. At different places D. Any of the above

73. Price discrimination will be profitable only if the elasticity of demand in different markets into which the total market
has been divided is:
A. Uniform B. Different

C. Less D. Zero

74. Which of the following oligopoly models is concerned with the maximization of joint profits?

A. Price leadership model B. Bertrand's model

C. Collusive model D. Edge worth's model

75. In the context of the firm as a whole, quasi-rent is defined as the excess of the total receipts over the total:

A. Fixed cost B. Average cost

C. Fixed and variable cost D. Variable cost

76. A factor of production, whose supply is fixed in the short run, may get additional earnings. These earnings are
generally referred to as:

A. Surplus value B. Quasi-rent

C. Transfer earnings D. Supernormal profit
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77. Which of the following purposes normally does not give rise to the demand for loan able funds?

A. Consumption B. Saving

C. Investment D. Hoarding

78. On which of the following does the demand for money for speculative motive mainly depend?

A. Income B. Profits

C. Rate of interest D. General price level

79. The demand for liquidity preference is governed by:

A. Transaction motives B. Precautionary motives

C. Speculative motives D. All of these

80. According to Joseph Schumpeter, profit is the reward for:

A. Innovation B. Uncertainty-bearing

C. Risk-taking D. Management

81. The transformation of resources into economic goods and series is called:

A. Technical efficiency B. Input

C. Production D. Increasing returns

82. Every factor of production gets reward equal to:

A. Value of average product B. Value of marginal product

C. Value of total product D. Total revenue

83. Under perfect competition, demand for a factor is its:

A. MRP curve B. ARP curve

C. TRP curve D. TR-TC
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84. One of the following is NOT a assumption of the marginal productivity theory:

A. Units of factor are homogeneous

C. Low price of factor

85. Sometimes the supply curve of labour ends:

A. Downward

C. Backward

B.

D.

B.

D.

Mobility of factor

Perfect competition

Upward

Firstly upward and then downward

86. In which form the largest percentage of national income is earned:

A. Interest income

C. Employees' wages

87. The minimum wage is an example of:

A. Price floor

C. Equilibrium wage

88. A firm maximizes profit if:

A. MRP = Wage rate

C. MRP is rising

89. Who is unemployed:

A. Housewife

C. A peer who lives on gifts from mureeds

90. Standard of living of workers depends upon their:

A. Nominal wages

C. Average product

B.

Proprietor's income

Rental income

Price ceiling

Efficiency of labour

MRP = ARP

None of these

College student

A freshly graduated engineer who is searching for
a job

Real wages

Govt. policy
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91. Doctors get higher wages than clerks because:

A. Doctors are in short supply B. Doctors have more respect in society

C. Doctors are organised in trade unions D. People fear doctor's displeasure

92. Under Marginal productivity Theory, reward for labour is determined by:

A. Owner B. Government

C. Labour D. Marginal product
93. The economist Ricardo argued that prices were because land rents were
A. High, High B. Low, High

C. High, Low D. Low, Low

94. As for the cost of production of an individual farmer, the rent paid by him:

A. Enters into the price of his product B. Does not enter into price of his product

C. Is unjustified D. None of these

95. National income estimates of India are published both at current and constant prices. What is the base year for
constant price estimates published at present?

A. 1960-61 B. 1970-71

C. 1980-81 D. 1985-86

96. Identify the sector in respect of which the expenditure method is used for estimating national income in India:

A. Registered manufacturing B. Construction

Real estate, ownership of dwellings and business

C. Public administration and defence .
services

97. income differs from the net national product at market prices by the amount of:

A. Current transfers from rest of the world B. Net indirect taxes

C. National debt interest D. It does not differ
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98. For the estimation of private income which of the following items has to be added to national income?

A. Income from property accruing to government B. Savings of the non-departmental enterprises

C. Subsidies D. Interest on national debt

99. While estimating personal income from national income, which of the following items need to be deducted?

A. Net indirect taxes B. Direct Taxes paid by households

C. Dividends D. Corporate profitstax

100. Net national product at factor cost is :

A. Equal to national income B. More than national income

C. Less than national income D. Always more than the gross national product
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PRINCIPLES OF ECONOMICS

Father of political economy:

Adam Smith

Marshall

He described economics as a science of material welfare:

Robbins

Ricardo

Economic laws are:

Exact

Brief

Economic laws are:

Scientific

Natural

Economics is a science:

Spiritual

Dismal

Economic problems arise because of:

Greed

Dishonesty

Which statement relates to macroeconomics:

Oil prices are rising in Pakistan

The firms try to make huge profits

Malthus

Samuelson

Marshall

Keynes

Approximate

Definite

Moral

Unreal

Social

Moral

Scarcity

Laziness

Profit rate is high in textile industry

The government has failed to control inflation
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©

10.

A.

C.

Which statement is true?

Economics is a physical and normative science

Economics is physical and positive science

Ceteris paribus means:

Other things equal

Enable economists to simplify reality

In economics, assumptions:

Make economic theory useless

Enable economists to simplify reality

11. A positive statement:

A.

C.

Concerns 'what is'

Deals with values and opinions

12. Normative economics:

A.

C.

Deals solely with the facts

Involves opinions and interpretations

13. Basic economic problem is:

A.

C.

Inflation

Poverty

14. Microeconomics concentrates:

A.

C.

In only poor countries

In all countries of the world

Economics is a social and natural science

Economics is a social and normative science

All variables are independent

That no other assumptions are made

Mean other things equal

Used in micro and not in macroeconomist

Is always accurate

Cannot be tested in the real world

Is never studied in colleges

Is clearly preferable to positive economics

Unemployment

Scarcity

In a country that uses resources inefficiently

When society produces unimportant or silly goods
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15.

16.

17.

18.

19.

20.

21.

A.

C.

Microeconomics concentrates:

On inflation

Individual economic units

Macroeconomic deals with:

How to buy groceries

Establishment of a new firm

Three basic economic problems:

What, how and for whom

What, which and how much

Economics:

Is more important than mathematics

Should be made compulsory for every student

Economic law:

Must be followed

Show economic behaviour of people

Adam Smith was a:

Was a Saint

Good sports man

Marshall in his definition of economics:

Uses the concept of material welfare

Accuses Adam Smith

International economic relations

Economic development of Pakistan

Aggregate economic activity

Industrial activity

Why, where, and when

What, which, why

Is a social science

None of these

Are hated by people

Are unscientific

A modern economist

Classical economist

Dislikes wealth

Praises Robbins
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22. "Wealth of Nations":

A. Is another name for United Nations B. Is a book

C. Indicates total wealth of rich countries D. Contains formulas to earn wealth

23. Marshall wrote the book:

A. Introduction to economics B. Principles of economics

C. Classical economics D. Microeconomic theory

24. Economic theory means:

A. Economic policy B. Principles of economics

C. Descriptive economics D. Economic facts

25. Robbins in his definition:

A. Talks of scarcity of resources B. Preaches moral values

C. Advises neutrality in economics D. None of the above

26. Market system means:

A. Socialism B. Capitalism

C. A place where goods are traded D. All of the above

27. One or more persons living together and having a common budget is called:

A. A family B. Organisation

C. Household D. All commodities in a house

28. "Wealth of Nations" was written in:

A. 1976 B. 1876

C. 1776 D. 1676
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29. Economic principles are also called:

A. Economic law B. Economic theory

C. Economic model D. All of the above

30. "Wealth of nations" was written by:

A. Adam Smith B. Malthus

C. Marshall D. Newton

31. Select the correct statement:

A. Economics affects politics B. Economics affects history

C. Geography affects economics D. All of the above are true

32. Professor Marshall thinks:

A. Economics studies national welfare B. Economics studies personal welfare

C. Economics studies total welfare D. Economics studies material welfare

33. "Everyone should study economics":

A. Is a positive statement B. Is a narmative statement

C. Is a true statement D. Is nonsense

34. Utility and usefulness are:

A. Equal B. Different

C. Similar D. Unrelated

35. Rotten eggs are:

A. Free good B. Economic good

C. Service D. Wealth
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36. Scarcity means that:

A. Non-availability of goods

C. Nobody wants to consume it

37. The basic economic problem common to all societies is:

A. Scarcity cannot be totally eliminated

C. Equal distribution of wealth

38. Human wants are:

A. One thousand

C. Innumerable

39. Scarcity means:

A. Non-availability of goods

C. Less supply than demand

High price of goods

The good is available but it is not free

What, how and for whom to produce

The achievement of full employment

Few

Countable

High price of goods

High profit of the firms

40. Validity of economic theories can never be proved with 100 percent certainty, because:

A. Ceteris paribus clause

Some observation will be made in furture which

refute the theory

41. Normally a demand curve will have the shape:

A. Horizontal

C. Downward sloping

42. Law of demand shows relation between:

A. Income and price of commodity

C. Income and quantity demand

Limited number of observation is possible

(b) and (c)

Vertical

Upward sloping

Price and quantity of a commodity

Quantity demanded and quantity supplied
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43. This is an assumption of law of demand:

A. Price of the commodity should not change B. Quantity should not change

C. Supply should not change D. Income of consumer should not change

44, If quantity demanded is completely unresponsive to changes in price, demand is:

A. Inelastic B. Unit elastic

C. Elastic D. Perfectly inelastic

45, Other things equal, if a good has more substitutes, its price elasticity of demand is:

A. Larger B. Smaller

C. Zero D. Unity

46. Price of a product falls by 10% and its demand rises by 30%. The elasticity of demand is:

A. 10% B. 30%

C. 3 D. 1?3

47. If elasticity of demand is very low it shows that the commodity is:

A. A necessity B. A luxury

C. Has little importance in total budget D. (a) and (c) above

48. The following are causes of shift in demand EXCEPT the one:

A. Change in income B. Change in price

C. Change in fashion D. Change in prices of substitutes

49. When demand is perfectly inelastic, an increase in price will result in:

A. A decrease in total revenue B. An increase in total revenue

C. No change in total revenue D. A decrease in quantity demanded
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50. If demand is unitary elastic, a 25% increases in price will result in:

A. 25% change in total revenue B. No change in quantity demanded

C. 1% decrease in quantity demanded D. 25% decrease in quantity demanded

51. When cross elasticity of demand is a large positive number, one can conclude that:

A. The good is normal B. The good is inferior

C. The good is a substitute D. The good is a complement

52. If demand is inelastic, a change in the price:

A. Will change the quantity in same direction B. Will change total revenue in same direction

C. Will change total revenue in the opposite direction D. Will not change quantity

53. Which one is the assumption of law of demand?

A. Price of the commodity should not change B. Quantity demanded should not change

C. Prices of substitutes should not change D. Demand curve must be linear

54. Which of the following is a demand function?

A. Q+4P=20 B. Q=35+3P

C. Q-2P-15=0 D. 5P-Q=4

55. Price and demand are positively correlated in case of:

A. Necessities B. Comforts

C. Giffen goods D. Luxuries

56. The elasticity of demand of durable goods is:

A. Less than unity B. Greater than unity

C. Equal to unity D. Zero
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57.

58.

59.

60.

61.

62.

63

A.

C.

The elasticity of demand of durable goods is:
More elastic B. Less elastic
Zero elastic D. Infinite elastic

When price elasticity of demand for normal goods is calculated, the value is always:
Positive B. Negative
Constant D. Greater than one

Demand is a function of:
Price B. Quantity
Supply D. None of these

Which one is the assumption of law of demand?
Price of the commodity should not change B. Quantity demanded should not change
Income of the consumer should not change D. None of these

Which is not an essential condition for an economic problem to arise?
Unlimited wants B. Use of money
Scarcity of resources D. Alternative uses of scarce resources

Which is not a central problem of an economy?
What to produce B. How to produce
How to maximize private profit D. For whom to produce

. A mixed economy is characterised by the co-existence of:

Modern and traditional industries B. Public and private sectors

Foreign and domestic investments D. Commercial and subsistence farming
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64. Microeconomics deals with the:

Allocation of resources of the economy as between

B. Determination of prices of goods and services
production of different goods and services P 9
C. Behaviour of industrial decision makers D. All of the above
65. Which of the following is Microeconomics concerned with?
A. The size of national output B. The levelof employment
C. Changes in the general level of prices D. None of the above
66. An economic theory is:

A. An axiom B. A proposition

C. A hypothesis D. A tested hypothesis
67. Contraction of demand is the result of:
A. Decrease in the number of consumers B. Increase in the price of the commodity concerned
C. Increase in the prices of other goods D. Decrease in the income of purchasers

68. In respect of which of the following category of goods is consumer's surplus highest?

A. Giffen goods B. Necessities

C. Luxuries D. Prestige goods

69. The elasticity of substitution between two perfect substitutions is:

A. Zero B. Greater than zero

C. Less than infinity D. Infinity

70. An indifference curve slopes down towards right since more of one commodity and less of another result in:

A. Same satisfaction B. Greater satisfaction

C. Maximum satisfaction D. Decreasing Expenditure
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71. Production is a function of:

A. Profits B. Costs

C. Inputs D. Price

72. An ISO-product curve slopes:

A. Downward to the left B. Downward to the right

C. Upward to the left D. Upward to the right

73. Which cost increases continuously with the increase in production?

A. Average cost B. Marginal cost

C. Fixed cost D. Variable cost

74. Which of the following cost curves is never Un-shaped?

A. Average cost curve B. Marginal cost curve

C. Average variable cost curve D. Average fixed cost curve

75. Total costs in the short-term are classified into fixed costs and varibale costs. Which one of the following is a variable
cost?

A. Cost of raw materials B. Cost of equipment

C. Interest payment on past borrowing D. Payment of rent on buildings

76. In the short term, when the output of a firm increases, its average fixed cost:

A. Increase B. Decrease

C. Remains constant D. First declines and then rises

77. The production techniques are technically efficient:

A. Below the lower ridge line B. Above the upper ridge line

C. Between the two ridge lines D. On the upper ridge line
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78. Which of the following is not a feature of iso-product curves? Iso-product curves:

Show different input combination producing the

A. Are downward sloping to the right B.
ping 9 same output

C. Intersect each other D. Are convex to the origin

79. Some economists refer to iso-product curves as:

A. Engels curve B. Production indifference curve

C. Budget line D. Ridge line

80. What is the shape of the average fixed cost (AFC) curve?

A. U-shape B. Horizontal upto a point and then rising

C. Sloping down towards the right D. Rectangular hyperbola

81. An increase in the supply of a commodity is caused by:

A. Improvements in its technology B. Fall in the prices of other commodities

C. Fall in the prices of factors of production D. All of the above

82. The cost of one thing in terms of the alternative given up is known as:

A. Production cost B. Physical cost

C. Real cost D. Opportunity cost

83. According to current thinking, the law of diminishing returns applies to:

A. All fields of production B. Agriculture

C. Mining D. Manufacturing

84. According to M. Kalecki, the true measure of the degree of monopoly power is the:

Extent of monopolistic profit enjoyed by the

A. Ratio between price and marginal cost B. )
monopolist

Cross-elasticity of demand for the product of the Price charged by the monopoliist minus marginal
monopolist cost of production
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85. A monopolist is able to maximize his profit when:

A. His output is maximum B. He charges a high price

C. His average cost is minimum D. His maginal revenue is equal to marginal cost

86. Which of the following is not an essential condition of pure competition?

A. Large number of buyers and sellers B. Homogeneous product

C. Freedom of entry D. Absence of transport cost

87. What is the shape of the demand curve faced by a firm under perfect competition?

A. Horizontal B. Vertical

C. Positively sloped D. Negatively sloped

88. Which is the first-order condition for the profit of a firm to be maximum?

A. AC = MR B. MC = MR

C. MR = AR D. AC = AR

89. In which form of the market structure in the degree of control over the price of its product by a firm very large?

A. Monopoly B. Imperfect competition

C. Oligopoly D. Perfect competition

90. Under which of the following forms of market structure does a firm have no control over the price of its product?

A. Monopoly B. Monopolistic competition

C. Oligopoly D. Perfect competition

91. Which one of the following is the condition of equilibrium for the monopolist?

A. MR = MC B. MC = AR

C. MR = MC = Price D. AC = AR
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92. Discriminating monopoly implies that the monopolist charges different prices for his commodity:

A. From different groups of consumers B. For different uses

C. At different places D. Any of the above

93. Price discrimination will be profitable only if the elasticity of demand in different markets into which the total market
has been divided is:
A. Uniform B. Different

C. Less D. Zero

94. Which of the following oligopoly models is concerned with the maximization of joint profits?

A. Price leadership model B. Bertrand's model

C. Collusive model D. Edge worth's model

95. The Kinded demand curve hypothesis is designed to explain in the context of oligopoly:

A. Price and output determination B. Price rigidity

C. Price leadership D. Collusion among rivals

96. Which form of market structure is characterised by interdependence in decision-making as between the different
competing firms?

A. Oligopoly B. Perfect competition

C. Imperfect competition D. None of the above

97. Under monophony in the labour market, the supply curve of labour facing the firm will be:

A. Upward-sloping to the right B. Downward-sloping to the right

C. Backward-sloping to the left D. Horizontal

98. Economic rent can accrue to:

A. Land only B. Capital only

C. Specialised technical personnel only D. Any of the factors of production
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99. In the context of the firm as a whole, quasi-rent is defined as the excess of the total receipts over the total:

A. Fixed cost B. Average cost

C. Fixed and variable cost D. Variable cost

100. A factor of production, whose supply is fixed in the short run, may get additional earnings. These earnings are
generally referred to as:

A. Surplus value B. Quasi-rent

C. Transfer earnings D. Supernormal profit

101. Which of the following purposes normally does not give rise to the demand for loan able funds?

A. Consumption B. Saving

C. Investment D. Hoarding

102. On which of the following does the demand for money for speculative motive mainly depend?

A. Income B. Profits

C. Rate of interest D. General price level

103. The demand for liquidity preference is governed by:

A. Transaction motives B. Precautionary motives

C. Speculative motives D. All of these

104. According to Joseph Schumpeter, profit is the reward for:

A. Innovation B. Uncertainty-bearing

C. Risk-taking D. Management

105. The transformation of resources into economic goods and series is called:

A. Technical efficiency B. Input

C. Production D. Increasing returns
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106. Economic goods produced by firms are called:

A. Productivity B. Innovation

C. Technological progress D. Output

107. Geographical mobility is not possible for:

A. Land B. Labour

C. Capital D. Wealth

108. The following is NOT a factor of production:

A. Labour B. Entrepreneurship

C. Land D. Money

109. Which of the following factors takes risk, innovates and coordinates:

A. Capital B. Labour

C. Bank D. Entrepreneur

110. The transformation of resources into economic goods and services is:

A. Inpur B. Production

C. Increasing returns D. Output

111. For production of goods we need factors:

A. Few B. Two

C. Four D. Unlimited

112. Standard of living of a country can be raised if it increases:

A. Labour force B. Production

C. Money supply D. Exports
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113. Every factor of production gets reward equal to:

A. Value of average product B. Value of marginal product

C. Value of total product D. Total revenue

114. Under perfect competition, demand for a factor is its:

A. MRP curve B. ARP curve

C. TRP curve D. TR-TC

115. One of the following is NOT a assumption of the marginal productivity theory:

A. Units of factor are homogeneous B. Mobility of factor

C. Low price of factor D. Perfect competition

116. Sometimes the supply curve of labour ends:

A. Downward B. Upward

C. Backward D. Firstly upward and then downward

117. In which form the largest percentage of national income is earned:

A. Interest income B. Proprietor's income

C. Employees' wages D. Rental income

118. The minimum wage is an example of:

A. Price floor B. Price ceiling

C. Equilibrium wage D. Efficiency of labour

119. A firm maximizes profit if:

A. MRP = Wage rate B. MRP = ARP

C. MRP is rising D. None of these
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120. Who is unemployed:

A. Housewife B. College student

A freshly graduated engineer who is searching for

C. A peer who lives on gifts from mureeds D. a job

121. Standard of living of workers depends upon their:

A. Nominal wages B. Real wages

C. Average product D. Govt. policy

122. Doctors get higher wages than clerks because:

A. Doctors are in short supply B. Doctors have more respect in society
C. Doctors are organised in trade unions D. People fear doctor's displeasure

123. Under Marginal productivity Theory, reward for labour is determined by:

A. Owner B. Government

C. Labour D. Marginal product
124. The economist Ricardo argued that prices were because land rents were
A. High, High B. Low, High

C. High, Low D. Low, Low

125. As for the cost of production of an individual farmer, the rent paid by him:

A. Enters into the price of his product B. Does not enter into price of his product

C. Is unjustified D. None of these

126. National income estimates of India are published both at current and constant prices. What is the base year for
constant price estimates published at present?

A. 1960-61 B. 1970-71

C. 1980-81 D. 1985-86
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127. Identify the sector in respect of which the expenditure method is used for estimating national income in India:

A. Registered manufacturing B. Construction

Real estate, ownership of dwellings and business

C. Public administration and defence D. )
services

128. National income differs from the net national product at market prices by the amount of:

A. Current transfers from rest of the world B. Net indirect taxes

C. National debt interest D. It does not differ

129. For the estimation of private income which of the following items has to be added to national income?

A. Income from property accruing to government B. Savings of the non-departmental enterprises

C. Subsidies D. Interest on national debt

130. While estimating personal income from national income, which of the following items need to be deducted?

A. Net indirect taxes B. Direct Taxes paid by households

C. Dividends D. Corporate profitstax

131. Net national product at factor cost is :

A. Equal to national income B. More than national income

C. Less than national income D. Always more than the gross national product

132. The term national income commonly refers to:

A. GNP at factor cost B. GNP at market prices

C. NNP at factor cost D. NNP at market prices
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133. Which of the following includes interest on national debt?

A. National income B. Personal income

C. Gross national product D. Net national product

134. Domestic incomes refer to incomes which are generated:
By all the producers within the geographical )
B.
territory of the country By resident producers only

C. In the household sector D. In cottage industries

135. Gross domestic product differs from net domestic product by the amount of:

A. Government income from property B. Net indirect taxes

C. Consumption of fixed capital D. Net capital formation
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BUSINESS ORGANISATION

GROUP-B (HONOURYS) PAPER-1

1. What is the limit of members in case of a Private Company?
(@2
(b) 7
(c) 10
(d) 50
2. Atleast 10 adults, no maximum limit in case of
(a) Cooperative Society
(b) Joint Hindu Family
(c) Partnership
(d) Company
3. The life of sole proprietorship business is
(a) Unstable
(b) Stable
(c) Very short life
(d) Long life
4. Provision of residential accommodation to the members at reasonable rates is the objective of
(a) Consumers cooperative
(b) Credit cooperative
(c) Housing cooperative
(d) Producers cooperative
5. The simplest form of business ownership is a:
(a) proprietorship.
(b) partnership.
(c) corporation.
(d) cooperative.
6. A partner who is not actually involved in the partnership but lends his name for public relations
purposes is a:
(a) silent partner.
(b) general partner.
(c) nominal partner.
(d) dominant partner
7. The main disadvantage of a general partnership is:
(a) the unlimited liability of the partners.
(b) disagreement amongst partners.
(c) shared management.
(d) difficulty of termination.
8. The major advantage of a franchise is:
(a) training and management assistance.
(b) personal ownership.
(c) nationally recognized name.
(d) all of the above.



10.

11.

12.

13.

14.

15.

16.

17.

The most effective form of business organization for raising capital is the:
(a) joint venture.

(b) partnership.

(c) corporation.

(d) proprietorship.

The karta in Joint Hindu family business has

(a) No liability for debts

(b) Unlimited liability

(c) Joint liability

(d) Limited liability

The board of directors of a joint stock company is elected by

(a) General public

(b) Government bodies

(c) Shareholders

(d) Employees

Profits do not have to be shared. This statement refers to

(a) Company

(b) Sole proprietorship

(c) Joint Hindu family business

(d) Partnership

The Head of the joint Hindu family business is called

(a) Manager

(b) Proprietor

(c) Karta

(d) Director

A partner whose association with the firm is unknown to the general public is called
(a) Active partner
(b) Sleeping partner
(c) Nominal partner
(d) Secret partner
Hindu Succession Act was passed in
(a) 1952

(b) 1960

(c) 1932

(d) 1956

In case of Registration is compulsory

(a) Sole Proprietorship

(b) Partnership

(c) None of these

(d) Company

The form of business organization that has the largest sales volume is the:
(a) partnership.

(b) corporation.

(c) cooperative.

(d) multinational.




18.

19.

20.

21.

22.

23.

24.

25.

26.

Which of the following is an advantage of a sole proprietorship?
(a) ease of starting a business.

(b) being your own boss.

(c) pride of ownership.

(d) all of the above.

A is a business with two or more owners:

(a) corporation.

(b) conglomerate.

(c) partnership.

(d) public corporation.

A partner is an owner who has unlimited liability and is active in managing the firm:
(a) senior partner.

(b) general partner.

(c) silent partner.

(d) limited partner

Which of the following is probably the most important reason for incorporating?
(a)limited liability of shareholders.

(b) more money for investment.

(c) increased flexibility.

(d)shared management.

A provides for the greatest degree of continuity:
(a)general partnership.

(b) joint venture.

(c) corporation.

(d) sole proprietorship.

Which of the following is a characteristic of a co-operative?
(a) profits are not subject to income tax.

(b) one vote per share.

(c) dividends are paid on a per share basis.

(d) all of the above.

Co-operatives play an important role in:

(a) aerospace.

(b) agriculture.

(c) manufacturing.

(d) all of the above.

The structure in which there is separation of ownership and management as per law is called
(a) Company

(b) All business organisations

(c) Partnership

(d) Sole proprietorship

In a cooperative society the principle followed is

(a) One share one vote

(b) One man one vote

(c) No vote

(d) Multiple votes
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The maximum number of partners allowed in the banking business are
(a) Two

(b) Twenty

(c) No limit

(d) Ten

The capital of a company is divided into number of parts each one of which are called
(a) Share

(b) Dividend

(c) Profit

(d) Interest

Which of the following is not an economic activity?

Production
Social service
Professional
Trading in goods

Which option is not a business activity?

Production of goods
Transportation

Exchange of goods

Work in a factory for wages

Which of the following is the characteristic of a business?

Production
Exchange or sale
Risk element

All the above

. Oil refinery and sugar mill are classified under which industries?

Primary
Secondary
Tertiary

None of the above

. ldentify the activity which does not support trade.

Banking
Warehousing
Insurance
Mining
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. In which occupation do people get salary or wages in return for their work?

Employment
Business
Profession

None of the above

. Which item does not cause any business risk?

Breakdown of machinery
Efficient management

Riot

Changing government policy

In which business, the support service activities are categorized?

Commercial industries
Primary industries
Secondary industries
Tertiary industries

In business, why is it essential to make a profit?

It provides a return to investors.

It provides funds for future extension

It increases the reputation of a company
All the above

Which of the following is a false statement?

The scope of commerce is narrower than business.

Commerce includes trade and auxiliaries to trade.

Foreign trade is purchase and sale by the traders of the same country.
Traders serve as a link between producers and consumers.

Which of the following is not a management function?

Planning

Staffing

Cooperating

Controlling

Policy formulation comes under which role?

Top-level managers
Middle-level managers
Operational management
All of the above
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Management is defined as?

An art

A science

Both art and science
None of the above

Which of the below-mentioned items does not follow the scalar chain?

Functional structure
Divisional structure
Formal organisation
Informal organization

What is Centralisation?

Retention of decision-making authority
Dispersal of decision-making authority
Creating division as a profit centre
Opening the new centre of branches

. To have an effective delegation is important to have a responsibility along with?

Authority

Manpower
Incentives
Promotion

Grouping of activities on the basis product lines is a part of.

Delegated organization
Divisional organization
Functional organization
Autonomous organization

Policy formulation is a task of?

Top-level managers
Middle-level managers
Operational management
All of the above

Identify the feature of co-ordination being highlighted in the given statement: “Coordination is not a
one time function, it begins at the planning stage and continue till controlling.”

(a) Coordination ensures unity of action

(b) Coordination is an all pervasive function

(c) Coordination is a continuous process

(d) Coordination is a deliberate function



48.

49.

50.

51.

52.

53.

54.

55.

Co-ordination is considered to be the essence of management because

(a) It is a common thread that runs through all the activities within the organisation
(b) It is implicit and inherent in all functions of the organisation

(c) It is a force that binds all the functions of management

(d) All of the above

Itis a force that binds all the functions Of management.
(a) Cooperation

(b) Co-ordination

(c) Planning

(d) Management hierarchy

This function of Management related to placing the right person at the right job is
(a) Organising

(b) Staffing

(c) Planning

(d) Controlling

Supervision, communication, motivation and leadership are the key elements of this * function of
management.

(a) Directing

(b) Controlling

(c) Planning

(d) Organising

This function of management relating to laying down the foundation for carrying out the other
functions of management successfully is

(a) Organising

(b) Staffing

(c) Planning

(d) Controlling

The function of management related to grouping of activities to be carried out into departments
and creating management hierarchy is

(a) Planning

(b) Organising

(c) Controlling

(d) Directing

Organising as a function of management involves deciding
(a) What activities and resources are required

(b) Who will do a patrticular task

(c) Where will it be done

(d) All of the above

This level of management serves as a link between top level managers and first line managers.
(a) Supervisory level management

(b) Operational management

(c) Middle level management

(d) None of the above



56.

57.

58.

59.

60.

61.

62.

63.

The main task of this level of management is to determine the overall organisational objectives
and strategies for their realisation.

(a) Operational management

(b) Middle level management

(c) First line managers

(d) Top level management

Identify the level of management which does not interact with the work force directly.
(a) Supervisory management

(b) Operational management

(c) First line managers

(d) Middle level management

Which of the following statements is not true for lower level management?

(a) Analyse the business environment and its implications for the survival of the business.
(b) Ensure the quality of the output

(c) They strive to reduce the wastage of resources

(d) They ensure that the safety standards are maintained within the organisation.

The authority-responsibility relationships that exist within the organisation give rise to
(a) Different functions within the organisation

(b) Different levels in the organisation

(c) Management as a multidimensional activity

(d) Management as a group activity

Which of the following statements is not relevant to the concept of “Management as an inexact
science”?

(a) The principles of management lack universal validity

(b) The principles of management lack universal applicability

(c) The principles of management have to be modified according to the given situation

(d) Management involves dealing with human behaviour and outcomes cannot be predicted with
utmost accuracy

Management is considered to be an art because

(a) The principles of management have universal validity

(b) The principles of management have universal application

(c) Different principles of management are brought into effect differently by different managers
(d) It is not important for the practising managers to be a member of a professional association

Management is considered important because

(a) It helps an organisation to adapt to the changes
(b) Seeks to integrate individual efforts

(c) It helps in development of the society

(d) All of the above

Which of the following is not an organisational objective of management?
(a) Earning enough revenue to cover costs

(b) Earning sufficient profits to cover risks of business

(c) Increase in the prospects of business in the long run

(d) Providing free education to their employees children



64. Management translates the works to be carried out in terms of goals to be achieved and assigns
the means to achieve it. This statement relates to
(a) Management of work
(b) Management of people
(c) Management of operations
(d) All of the above

65. Management is equally important to run a political organisation as it is to run an economic
organisation. Which feature of management is being reflected in the given statement?
(a) Management is goal oriented
(b) Management is multidimensional
(c) Management is all pervasive
(d) Management is a group activity

66. Effectiveness relates to
(a) Doing the right task
(b) Completing activities
(c) Achieving goals
(d) All of the above

67. People in the organisations carry out diverse tasks with the aim to achieve
(a) Different objectives
(b) Common objectives
(c) Both of the above
(d) None of the above

68. Management is essential for the organisations which are
(a) Non-profit organisations
(b) Service organisations
(c) Social organisations
(d) All of the above

69. Successful organisations do not achieve goals by chance but by following a deliberate process
known as
(a) Planning
(b) Co-ordination
(c) Controlling
(d) Management

70. Under mechanism of scientific management, scientific task setting includes:
(A) Time study
(B) Motion study
(C) Method study

(D) All of the above



71. The factors coming under philosophy of scientific management are:

(A) Co-operation
(B) Maximum output
(C) Harmony

(D) All of the above

72.Advantage of delegation of authority results in prompt

(A) Understanding
(B) Decision making
(C) Both (A) and (B)

(D) None of the above

73. Learning organizations are adaptive to their environment.

(A) Internal
(B) External
(C) Work

(D) None of the above

74. The following is (are) the element(s) of control

(A) Authority and knowledge
(B) Guidance and direction
(C) Constraint and restraint
(D) All of the above

75. type of strategies do professional managers help organizations in chalking out?

(A) Corporate
(B) Multi-disciplinary
(C) Both (A) and (B)

(D) None of the above



76. The relationship(s) for selecting the span of control would be:

(A) One to one
(B) Cross relationship
(C) Direct group

(D) All of the above

77. Limitation(s) of business planning is (are)

(A) Time Consuming
(B) Expensive device
(C) Heavy cost of planning

(D) All of the above

78. Scientific Management were more concerned with the problems at the

...................................... levels
a) Higherlevels b) Middle
c) Operating d) None

79.Suggests that each communication going up or coming down must
flow through each position in the line ofauthority

a)Communication Pattern  b) Horizontal communications
¢) Scalar chain d) None of these

80 has defined the basic problem of managing as the art of “knowing exactly what
you want men to do and then see that they do it in the best and cheapest way”

b) Henry Fayol b) F.W. Taylor
c) Mary parker Follet d) None ofthese



81. is the art of knowing exactly what you want men to do and then
seeing that how they do it in the best and cheapest way.

a)General management b) Scientific Management
¢) Administration d) None

82.Principle states that an employee should receive orders form one
superior only

a)Unity of direction b) Unity of command
c) Espritde corps d) None

83. Who controls the capital market in India?

(A) SEBI

(B) RBI

(C) IRDA
(D) NABARD

84. Which of the following reasons is not responsible for the ups and downs in the Sensex?

(A) Rain

(B) Monetary policy

(C) Political instability
(D) None of the following

85. How many companies are included in the SENSEX of India?

(A) 30
(B) 50
(C) 111
(D) 25

86. Which of the following is not a credit rating agency?

A) CRISIL
(B) ICRA
(C) NIKKEI
D) CARE

87. Which of the following TERM does not belong to the stock exchange?

(A) NAV
(B) NSE
(C) IPO
(D) KPO



88. Which of the following might be a reason for a stock market to lose value suddenly?

A) A big company going bankrupt
B) Fear of a global recession

C )A terrorist attack

D) All of these

89. Which term most accurately describes selling shares at a higher price than the price at which they
were bought?

A) Loss
B) Profit
C) Asset
D) Dividend

90.When was Nifty established?

A) 1996
B) 1952
C)1965
D) None of these

91.Which of the following might you see roaming a stock market?

A) Goats
B) Bulls
C) Cows
D)Mice

92.India Index Services & Products Limited (IISL) is a joint venture between two entities

A) NSE and CRISIL Ltd.
B) BSE and CARE Ltd.
C) BSE and CRISIL Ltd.
D) NSE and ICRA Ltd.

93.The first computerised online stock exchange in India was

A.NSE
B.OTCEI
C.BSE
D.MCX



94.Before expiry date, the time value of a call option is

A.Strike Price - Spot Price

B.Spot Price - Strike Price
C.Market Premium - Intrinsic Value
D.Intrinsic Value

95. Which of the following is working as demutualized stock exchange since from beginning?

A).NSE
B).BSE
C).DSE
D).All of the above

96. The markets in which transactions are done through computers and telephone without any specific
location are classified as

A.) past counter market

B.) future counter market
C). over the counter markets
D.) capital counter market

97.Which financial body has asked intermediaries and companies to make regulatory payments in digital
mode?

A). SEBI
B) RBI
C). NSE
D) BSE

98.SEBI has relaxed investment rules for which funds?

A) Angel Funds

B). Mutual Funds

C) Debt Funds

D) None of the above

99. When was SEBI constituted?

(A) April, 1988
(B) March, 1982
(C) July, 1992
(D) Dec. 1974



100.Which of the following statement is NOT correct about the SEBI?

(A) At present it is a non statutory body

(B) At present it is a statutory body

(C) It got statutory powers by an ordinance in 1992
(D) SEBI is managed by 6 members

101.Internal sources of capital are those that are

(A) generated through outsiders such as suppliers
(B) generated through loans from commercial banks
(C) generated through issue of shares

(D) generated within the business

102. Under the factoring arrangement, the factor

(A) Produces and distributes the goods or services
(B) Makes the payment on behalf of the client

(C) Collects the client’s debt or account receivables
(D) Transfer the goods from one place to another

103.Under the lease agreement, the lessee gets the right to

(A) Share profits earned by the lessor

(B) Participate in the management of the organization
(C) Use the asset for a specified period

(D) Sell the assets.

104. ADRs are issued in

(A) Canada
(B) China
(C) India
(D)USA

105. The term ‘redeemable’ is used for
(A) Preference shares

(B) Commercial paper

(C) Equity shares

(D) Public deposit

106. When one party grants the other party the right to use the asset in return for a periodic payment, it is
known as

(A) Lease Financing
(B) Factoring

(C) Public Deposits
(D) Debts



107. Money obtained by issue of shares is known as

(A) Debts

(B) Share Capital
(C) Loans

(D) Reserve Funds

108. was the first company in India to issue convertible zero interest debentures in
January 1990

(A) Mahindra and Mahindra
(B) Adani Enterprise

(C) Tata Motors

(D) Reliance Limited

109. Which of the following is a commercial bank?

(A) All of these

(B) Canara bank

(C) Punjab National Bank
(D)State Bank of India

110. The ordinary shares of a company are delivered to the depository bank, which in turn issues the
depository receipts, known as

(A) Commercial banks
(B) ADR

(C) None of these

(D) GDR

111. Unit Trust of India was established by
(A) ICICI
(B) State Bank Group

(C) Indian Government
(D) HDFC Bank

112. CICI was established in

(A) 1975
(B) 1955
(C) 1985
(D) 1965

113. ICICI stands for

(A) None of these

(B) International Credit and Investment Corporation of India
(C) Indian Credit and Investment Corporation of India

(D) Industrial Credit and Investment Corporation of India



114. The maturity period of a commercial paper usually ranges from

(A) 20 to 40 days
(B) 60 to 90 days
(C) 120 to 365 days
(D) 90 to 364 days

115. Debentures represent

(A) Fixed capital of the company
(B) Permanent capital of the company
(C) Fluctuating capital of the company
(D) Loan capital of the company

116. Public deposits are the deposits that are raised directly from

(A) The public
(B) The directors
(C) The auditors
(D) The owners

117. Funds required for purchasing current assets is an example of

(A)ixed capital requirement

(B) Ploughing back of profits
(C) Working capital requirement
(D) Lease financing

118. Equity shareholders are called

(A) Owners of the company
(B) Partners of the company
(C) Executives of the company
(D) Guardian of the company

119. Investors who want steady income may not prefer

(A) None of these
(B) Debentures
(C) Equity Shares
(D) Bonds

120.Dividend is paid only on
(A)Loans

(B) Debentures

(C) Bonds

(D) Shares



121. The refers incentives to variable pay.

(A). National Tribunal

(B) International Labour office
(C) Labour Court

(D). None of the above

122. are variable rewards granted to employees according to variations in their performance.

(A). Remuneration
(B). Perks

(C). Fringe Benefits
(D) Incentives

123.In , bonus paid to a worker is equal to 50% of time saved multiplied by rate per hour.

(A) Rowan Plan
(B). Barth Scheme
(C) Bedaux Plan
(D). Hasley Plan

124. In Taylor's differential piece rate system an inefficient worker is paid only _ of the piece rate.

(A). 120%

(B). 75%

(C) 80%

(D). None of the above

125.The standard time under the Bedaux Plan varies.

(A). True
(B) False

(C) Not sure

(D) Party varies.
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Supervision, communication, motivation and leadership are the key elements of this « function of
management.

(a) Directing

(b) Controlling

(c) Planning

(d) Organising

This function of management relating to laying down the foundation for carrying out the other
functions of management successfully is

(a) Organising

(b) Staffing

(c) Planning

(d) Controlling

The function of management related to grouping of activities to be carried out into departments
and creating management hierarchy is

(a) Planning

(b) Organising

(c) Controlling

(d) Directing

Organising as a function of management involves deciding
(a) What activities and resources are required

(b) Who will do a particular task

(c) Where will it be done

(d) All of the above

This level of management serves as a link between top level managers and first line managers.
(a) Supervisory level management

(b) Operational management

(c) Middle level management

(d) None of the above

Which item does not cause any business risk?

Breakdown of machinery
Efficient management

Riot

Changing government policy

In which business, the support service activities are categorized?

Commercial industries
Primary industries
Secondary industries
Tertiary industries

In business, why is it essential to make a profit?

It provides a return to investors.
It provides funds for future extension
It increases the reputation of a company
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13.

14.

15.

All the above
Which of the following is a false statement?

The scope of commerce is narrower than business.

Commerce includes trade and auxiliaries to trade.

Foreign trade is purchase and sale by the traders of the same country.
Traders serve as a link between producers and consumers.

. Which of the following is not a management function?

Planning
Staffing
Cooperating
Controlling

. Policy formulation comes under which role?

Top-level managers
Middle-level managers
Operational management
All of the above

Management translates the works to be carried out in terms of goals to be achieved and assigns
the means to achieve it. This statement relates to

(a) Management of work

(b) Management of people

(c) Management of operations

(d) All of the above

Management is equally important to run a political organisation as it is to run an economic
organisation. Which feature of management is being reflected in the given statement?

(a) Management is goal oriented

(b) Management is multidimensional

(c) Management is all pervasive

(d) Management is a group activity

Effectiveness relates to
(a) Doing the right task

(b) Completing activities
(c) Achieving goals

(d) All of the above

People in the organisations carry out diverse tasks with the aim to achieve
(a) Different objectives

(b) Common objectives

(c) Both of the above

(d) None of the above
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Management is essential for the organisations which are
(a) Non-profit organisations

(b) Service organisations

(c) Social organisations

(d) All of the above

Successful organisations do not achieve goals by chance but by following a deliberate process
known as

(a) Planning

(b) Co-ordination

(c) Controlling

(d) Management

Under mechanism of scientific management, scientific task setting includes:

(A) Time study

(B) Motion study

(C) Method study

(D) All of the above

19.

oow»

N

oCOow»

N
=

oOwp

N
N

oW

0.

Management is defined as?

An art

A science

Both art and science
None of the above

Which of the below-mentioned items does not follow the scalar chain?

Functional structure
Divisional structure
Formal organisation
Informal organization

. What is Centralisation?

Retention of decision-making authority
Dispersal of decision-making authority
Creating division as a profit centre
Opening the new centre of branches

. To have an effective delegation is important to have a responsibility along with?

Authority

Manpower
Incentives
Promotion
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29.

30.

31.
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. Grouping of activities on the basis product lines is a part of.

Delegated organization
Divisional organization
Functional organization
Autonomous organization

Policy formulation is a task of?

Top-level managers
Middle-level managers
Operational management
All of the above

. ldentify the feature of co-ordination being highlighted in the given statement: “Coordination is not

a one time function, it begins at the planning stage and continue till controlling.”
(a) Coordination ensures unity of action

(b) Coordination is an all pervasive function

(c) Coordination is a continuous process

(d) Coordination is a deliberate function

Which of the following is an advantage of a sole proprietorship?

(a) ease of starting a business.

(b) being your own boss.

(c) pride of ownership.

(d) all of the above.

A is a business with two or more owners:

(a) corporation.

(b) conglomerate.

(c) partnership.

(d) public corporation.

A partner is an owner who has unlimited liability and is active in managing the
firm:

(a) senior partner.

(b) general partner.

(c) silent partner.

(d) limited partner

Which of the following is probably the most important reason for incorporating?
(a)limited liability of shareholders.

(b) more money for investment.

(c) increased flexibility.

(d)shared management.

A provides for the greatest degree of continuity:
(a)general partnership.

(b) joint venture.

(c) corporation.

(d) sole proprietorship.

Which of the following is a characteristic of a co-operative?
(a) profits are not subject to income tax.

(b) one vote per share.
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37.

38.

39.

40.

(c) dividends are paid on a per share basis.
(d) all of the above.

Co-operatives play an important role in:

(a) aerospace.

(b) agriculture.

(c) manufacturing.

(d) all of the above.

The structure in which there is separation of ownership and management as per law is called

(a) Company

(b) All business organisations

(c) Partnership

(d) Sole proprietorship

In a cooperative society the principle followed is
(a) One share one vote

(b) One man one vote

(c) No vote

(d) Multiple votes

What is the limit of members in case of a Private Company?
(a2

(b) 7

(c) 10

(d) 50

At least 10 adults, no maximum limit in case of
(a) Cooperative Society

(b) Joint Hindu Family

(c) Partnership

(d) Company

The life of sole proprietorship business is
(a) Unstable

(b) Stable

(c) Very short life

(d) Long life

Provision of residential accommodation to the members at reasonable rates is the objective of

(a) Consumers cooperative

(b) Credit cooperative

(c) Housing cooperative

(d) Producers cooperative

The simplest form of business ownership is a:
(a) proprietorship.

(b) partnership.

(c) corporation.

(d) cooperative.

A partner who is not actually involved in the partnership but lends his name for public relations

purposes is a:

(a) silent partner.

(b) general partner.
(c) nominal partner.
(d) dominant partner
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The main disadvantage of a general partnership is:
(a) the unlimited liability of the partners.

(b) disagreement amongst partners.

(c) shared management.

(d) difficulty of termination.

The major advantage of a franchise is:

(a) training and management assistance.

(b) personal ownership.

(c) nationally recognized name.

(d) all of the above.

The maximum number of partners allowed in the banking business are
(&) Two

(b) Twenty

(c) No limit

(d) Ten

The capital of a company is divided into number of parts each one of which are called
(a) Share

(b) Dividend

(c) Profit

(d) Interest

. Which of the following is not an economic activity?

Production
Social service
Professional
Trading in goods

Which option is not a business activity?

Production of goods
Transportation

Exchange of goods

Work in a factory for wages

. Which of the following is the characteristic of a business?

Production
Exchange or sale
Risk element

All the above

Oil refinery and sugar mill are classified under which industries?

Primary
Secondary
Tertiary
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None of the above

. ldentify the activity which does not support trade.

Banking
Warehousing
Insurance
Mining

The most effective form of business organization for raising capital is the:
(a) joint venture.

(b) partnership.

(c) corporation.

(d) proprietorship.

The karta in Joint Hindu family business has

(a) No liability for debts

(b) Unlimited liability

(c) Jaint liability

(d) Limited liability

The board of directors of a joint stock company is elected by
(a) General public

(b) Government bodies

(c) Shareholders

(d) Employees

Profits do not have to be shared. This statement refers to
(&) Company

(b) Sole proprietorship

(c) Joint Hindu family business

(d) Partnership

The Head of the joint Hindu family business is called

(a) Manager

(b) Proprietor

(c) Karta

(d) Director

A partner whose association with the firm is unknown to the general public is called

(a) Active partner

(b) Sleeping partner

(c) Nominal partner

(d) Secret partner

Hindu Succession Act was passed in
(a) 1952

(b) 1960

(c) 1932

(d) 1956

In case of Registration is compulsory
(a) Sole Proprietorship
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(b) Partnership

(c) None of these

(d) Company

The form of business organization that has the largest sales volume is the:
(a) partnership.

(b) corporation.

(c) cooperative.

(d) multinational.

Co-ordination is considered to be the essence of management because
(a) Itis a common thread that runs through all the activities within the organisation
(b) Itis implicit and inherent in all functions of the organisation

(c) Itis a force that binds all the functions of management

(d) All of the above

It is a force that binds all the functions Of management.
(a) Cooperation

(b) Co-ordination

(c) Planning

(d) Management hierarchy

This function of Management related to placing the right person at the right job is
(a) Organising

(b) Staffing

(c) Planning

(d) Controlling

The main task of this level of management is to determine the overall organisational objectives

and strategies for their realisation.
(a) Operational management

(b) Middle level management

(c) First line managers

(d) Top level management

Identify the level of management which does not interact with the work force directly.
(a) Supervisory management

(b) Operational management

(c) First line managers

(d) Middle level management

Which of the following statements is not true for lower level management?

(a) Analyse the business environment and its implications for the survival of the business.
(b) Ensure the quality of the output

(c) They strive to reduce the wastage of resources

(d) They ensure that the safety standards are maintained within the organisation.

The authority-responsibility relationships that exist within the organisation give rise to
(a) Different functions within the organisation

(b) Different levels in the organisation

(c) Management as a multidimensional activity

(d) Management as a group activity

Which of the following statements is not relevant to the concept of “Management as an inexact

science”?
(a) The principles of management lack universal validity



(b) The principles of management lack universal applicability

(c) The principles of management have to be modified according to the given situation

(d) Management involves dealing with human behaviour and outcomes cannot be predicted with
utmost accuracy

67. Management is considered to be an art because
(a) The principles of management have universal validity
(b) The principles of management have universal application
(c) Different principles of management are brought into effect differently by different managers
(d) Itis not important for the practising managers to be a member of a professional association

68. Management is considered important because
(a) It helps an organisation to adapt to the changes
(b) Seeks to integrate individual efforts
(c) It helps in development of the society
(d) All of the above

69. Which of the following is not an organisational objective of management?
(a) Earning enough revenue to cover costs
(b) Earning sufficient profits to cover risks of business
(c) Increase in the prospects of business in the long run
(d) Providing free education to their employees children

70. .Before expiry date, the time value of a call option is

A.Strike Price - Spot Price

B.Spot Price - Strike Price
C.Market Premium - Intrinsic Value
D.Intrinsic Value

71. Which of the following is working as demutualized stock exchange since from beginning?

A).NSE
B).BSE
C).DSE
D).All of the above

72. The markets in which transactions are done through computers and telephone without any
specific location are classified as

A.) past counter market

B.) future counter market
C). over the counter markets
D.) capital counter market

73. Which financial body has asked intermediaries and companies to make regulatory payments in
digital mode?

A). SEBI
B) RBI



C). NSE
D) BSE

74. SEBI has relaxed investment rules for which funds?

A) Angel Funds

B). Mutual Funds

C) Debt Funds

D) None of the above

75. When was SEBI constituted?

(A) April, 1988
(B) March, 1982
(C) July, 1992
(D) Dec. 1974

76. Which of the following might be a reason for a stock market to lose value suddenly?

A) A big company going bankrupt
B) Fear of a global recession

C )Aterrorist attack

D) All of these

77. Which term most accurately describes selling shares at a higher price than the price at which
they were bought?

A) Loss
B) Profit
C) Asset
D) Dividend

78. When was Nifty established?

A) 1996
B) 1952
C)1965
D) None of these

79. Which of the following might you see roaming a stock market?

A) Goats
B) Bulls
C) Cows
D)Mice



80. India Index Services & Products Limited (IISL) is a joint venture between two entities

A) NSE and CRISIL Ltd.
B) BSE and CARE Ltd.
C) BSE and CRISIL Ltd.
D) NSE and ICRA Ltd.

81. The first computerised online stock exchange in India was

A.NSE
B.OTCEI
C.BSE
D.MCX

82. The factors coming under philosophy of scientific management are:

(A) Co-operation

(B) Maximum output
(C) Harmony

(D) All of the above

83. Advantage of delegation of authority results in prompt

(A) Understanding
(B) Decision making
(C) Both (A) and (B)

(D) None of the above

84. Learning organizations are adaptive to their environment.

(A) Internal
(B) External
(C) Work

(D) None of the above



85. The following is (are) the element(s) of control

(A) Authority and knowledge
(B) Guidance and direction
(C) Constraint and restraint
(D) All of the above

86. Type of strategies do professional managers help organizations in chalking out?

(A) Corporate

(B) Multi-disciplinary

(C) Both (A) and (B)

(D) None of the above

87.The relationship(s) for selecting the span of control would be
(A) One to one

(B) Cross relationship

(C) Direct group

(D) All of the above

88.Limitation(s) of business planning is (are)

(A) Time Consuming
(B) Expensive device
(C) Heavy cost of planning

(D) All of the above

89. Scientific Management were more concerned with the problems at the

...................................... levels
a) Higher levels b) Middle
c) Operating d) None

90.Suggests that each communication going up or coming down must
flow through each position in the line ofauthority

a)Communication Pattern  b) Horizontal communications



c) Scalar chain d) None of these

91. has defined the basic problem of managing as the art of “*knowing exactly what
you want men to do and then see that they do it in the best and cheapest way”

b) Henry Fayol b) F.W. Taylor
c) Mary parker Follet d) None ofthese
92. is the art of knowing exactly what you want men to do and then
seeing that how they do it in the best and cheapest way.
a)General management b) Scientific Management
c) Administration d) None

93..Principle states that an employee should receive orders form one
superior only

a)Unity of direction b) Unity of command
c) Espritde corps d) None

94. Wage may be defined as payment for the use of
(A) labor

(B) land

(C) machines

(D) all of the above

95. Wages include

(A) money

(B) non-money payments
(C) both (A) and (B)

(D) none of the above

96. Time wages are paid on basis of
(A) an hour

(B) a day

(C) a week

(D) any of the above

97. Following is a type of incentive
(A) financial incentive

(B) non-financial incentive

(C) semi-financial incentive

(D) all of the above



98. Which of the following wage plan assures minimum wage to the workers
(A) Halsey Plan

(B) Differential Piece Rate System

(C) Straight Piece rate with a Guaranteed Base Wage

(D) All of the above

99. Following is(are) fringe benefit(s)
(A) Free accommodation

(B) Conveyance

(C) Subsidized children education
(D) All of the above

100. In which of the following plans, a worker is given bonus for his outstanding performance
(A) Straight piece rate system

(B) Differential Piece Rate System

(C) Straight Piece rate with a Guaranteed Base Wage

(D) Halsey Plan
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126. The economic system in which highly complex division of labour is present is the feature of
(a) modern societies
(b) simple societies
(c) globalization
(d) rural economy

127. The undisputed political rule of a state over a given territorial region’ is known as
(a) sovereignty
b) democracy
(c) monarchy
(d) bureaucracy

128. Functionalism believes that social institutions arise in response to the
(a) conflict among people
(b) discrimination
(c) needs of society
(d) inequality in society

129. The family in which person is married is known as
(a) family of procreation
(b) family of orientation
(c) nuclear family
(d) joint family

130. In simple or pre-modern societies most of the people were engaged in
(a) industrial production
(b) agricultural production
(c) business
(d) minor work

131. Identify the structure of the family where men exercise authority and dominance
(a) Patriarchy
(b) Matriarchy
(c) Polygamy
(d) Patrilineal

132. Religion is considered as
(a) profane
(b) a belief
(c) sacred
(CUSTOM)



133. The reason for the sudden decline in sex ratio can be attributed to
(a) Female foeticide
(b) Life expectancy rate
(c) Son preference
(d) Maternal mortality rate

134. The form of power considered legitimate is
(a) Authority
b) Political Party
(c) Welfare State
d) Sovereignty

135. The socially acknowledged and approved sexual union between two individuals is known as:
(a) Family
b) Marriage
(c) Kinship
(d) Procreation

136. The focal point of industrial developments was
(a) cities
(b) rural areas
(c) factories
(d) market

137. Institution of Politics is concerned with the
(a) domination
(b) parliament
(c) distribution of power
(d) elections

138. Life Chances, Social Statuses, and political influences are enjoyed by
(a) Primary Groups
(b) Tertiary Groups
(c) Privilege Groups
(d) Interest Groups

139. Unit of social structure is
(a) institution
(b) association
(c) social groups
(d) all of these



140. The notion that human beings have to cooperate to meet their basic needs, and to produce and
reproduce themselves and their world was supported by

(a) Emile Durkheim

(b) Charles Darwin

(c) Tom Bottomore

(d) Durkheim and Karl Marx

141. The universal features of all societies are
(a) growth, development, and progress
(b) co-operation, conflict, and competition
(c) urbanisation and industrialisation
(d) tradition and modernity

142. The central concepts to understanding the dialectical relationship between the society and individual
are

(a) Structure

(b) Stratification

(c) Social processes
(d) All the above

143. The clash of interests’ is known as
(a) conflict
(b) competition
(c) co-operation
(d) class struggle

144. With co-operation, conflict and competition are also the parts of
(a) modern societies
(b) tribal societies
(c) rural societies
(d) Indian societies

145. Social structure constrains our activities to constructed frameworks and patterns of organization and
directs our behaviour”. Name the thinker.

(a) Max Weber

(b) Durkheim

(c) Bottomore

(d) K. Marx

146. The term ‘social structure’ means that society
(a) is stratified
(b) has concrete structure
(c) is captured
(d) is structured



147. Expansion of trade, division of labour, specialization, and rising productivity are the features of

(a) post-industrialization
(b) democracy

(c) capitalism

(d) religious rituals

148. Which term refers to an explicitly codified norm or rule?

(a) Tariffs
(b) Law

(c) Authority
(d) Evolution

149. The new spinning and weaving machines destroyed the industry of the Indian subcontinent with
technological innovations in the textile industry in Britain.

(a) transport
(b) handloom
(c) silk

(d) cotton

150. Ruling families of Mewar, in Rajasthan India, is an example of authority.
(a) Bureaucratic

(b) Charismatic

(c) Traditional

(d) None of the above

151. Which thinker proposed a theory where living organisms evolve-or change slowly over several
centuries or even millennia, by adapting themselves to natural circumstances.

(a) Spencer
(b) Darwin
(c) Einstein
(d) Comte

152. refers to landowning intermediate castes that are numerically large in number and thus enjoy
political dominance in a given region.

(a) Low Castes

(b) Untouchables

(c) Dominant Castes
(d) Gentrification



153. The French revolution(1789-93) and the Soviet or Russian revolution of 1917 are examples of

(a) Evolution

(b) Political evolution
(c) Social evolution
(d) Revolution

154. Which power considered to be justified or proper?

(a) Tariffs

(b) Charismatic
(c) Authority
(d) Evolution

155. Urban communities that are sealed off by fences or walls with controlled entry and exit are called
communities.

(a) reversible
(b) counter
(c) gated

(d) revolution

156. Social Darwinism, is a theory that emphasised the importance of change.

(a) revolutionary
(b) adaptive

(c) evolutionary
(d) societal

157. Society is looked upon as

(a) caste and class
(b) social stratification
(c) simple society

(d) system of parts

158. Social control brings to society.

(a) social order
(b) deviance

(c) disobedience
(d) violence



159. Slums in urban areas denote

(a) division of labour

(b) overpopulation and migration
(c) education and development
(d) illiteracy

160. A system of economic enterprise based on the economic exchange is known as

(a) capitalism

(b) industrialization
(c) modernization
(d) westernization

161. One of the features of modern societies is

(a) specialisation of work
(b) face to face interaction of members
(c) urbanisation and factory production
(d) agricultural production

162. Industrial Revolution was characterised by

(a) migration to cities

(b) the emergence of clock time

(c) bad sanitation and general squalor
(d) All the above

163. Questions on common sense knowledge lead to the

(a) sociological knowledge

(b) social differentiation

(c) common sense knowledge
(d) sociological imagination

164. The system in which society was divided into Brahmins, Kshatriyas, Vaishyas, and Shudras was
known as

(a) Varna System
(b) Class System
(c) Status

(d) Caste System



165. The behaviours, obligations, and privileges attached to social status is known as

(a) Status set

(b) Role set

(c) Social role

(d) Status symbol

166. Social position in a society is known as

(a) Class
(b) Caste
(c) Role

(d) Status

167. Who defined “sociology as the science of social phenomena subject to natural and invariable laws?”
A. Spencer

B. Karl Marx

C. Durkheim

D. Comte

168. Which is the basic characteristic of primary group?
A. Impersonal relationship

B. Indirect relationship

C. Intimate face to face association

D. temporary association

169.  Which is the best example of primary group?
A. Family

B. Association

C. Caste

D. Collegess



1700 oo, is a permanent group
A. Fedaral group

B. Association

C. Primary group

D. Secondary group

171. What is the meaning of ‘pater’ in the word patriarchy?
A. Mother

C. Female

B. Male and female

D. Male

172. What is the meaning of the term ‘archy’ in the word patriarchy?
A. Authority

B. Ownership

C. Lineage

D. Descent

173. Which is the social institution control and regulates the sex life of man?
A. Family

B. Religion

C. Marriage

D. Community

174. Inter- caste marriage is an example of .............. marriage
A. Exogamous

C. Endogamous

B. Polygamy

D. Polyandry



175. Which is the book firstly refer the term primary group?
A. Social Organization

B. Self, Mind and Society

C. Asylum

D. The First principles



SOCIO-POLITICAL ENVIRONMENT (PAPER-11) MULTIPLE CHOICE QUESTIONS.
(1) The Union List consists of

(a) 97 subjects (b) 61 subjects
(c) 47 subjects (d) 73 subjects

(2) An interpretation of the Constitution of India is based on the spirit of
(a) Fundamental Duties (b) Fundamental Rights
(c) Preamble (d) Federal System

(3) The Constituent Assembly was set according to the proposals of
(@) The Cripps Mission (b) the Cabinet Mission
(c) Mountbatten Plan (d) Rajagopalachari Plan

(4) The Fundamental Duties in the Constitution of India were adopted from
(a)Canadian Constitution (b) Russian Constitution
(c) American Constitution (d) French Constitution

(5) Which Article of the Constitution of India deals with the Fundamental Duties

(a) Article 32 (b) Article 50

(c) Article51 (d) Article 51 A
(6) In India Right to Property is a

(@) Moral Right (b) Legal Right

(¢) Fundamental Right (d) Personal Right
(7) Which article is referred to as ‘the jewel of the Constitution’

(@) Article 352 (b) Article 123

(c) Article 32 (d) Article 34

(8)Which of the following is not included in the Fundamental Rights in the Constitution of India?
(b) Right to adequate means of livelihood (b) Right to Freedom

(c) Right against Exploitation (d) Right to Equality
(9)The Directive Principles of State Policy have been adopted from

(a) US Constitution (b) Irish Constitution

(c) French Constitution (d) Canadian Constitution

10) Keshavananda Bharati case was associated with
(a) Fundamental Rights (b) Directive Principles of State Policy
(c) State right (d) Armed rebellion

11)The word ‘socialist’ was added to the Preamble of the Constitution of India by which amendment

(b) 44" (b) 27*

(c) 21¢ (d) 42
(12) Right to Freedom is guaranteed in which article

(a) 17 (b) 19

(c) 18 (d) 20

(13) Directive Principles of State Policy is
(a) Justifiable (b) non-justifiable



(c) mandatory (d) None of these

(14) The word ‘secularism’ was added to the Preamble of the Constitution of India by whichamendment

(a) 40" (b) 42"

(c) 44t (d) 46"
(15) Right to Property is included in Article

(a) 32 (b) 19

(c)31 (d) 14

(16) Part IV A of the Indian Constitution deal with
(a) Fundamental Duties (b) Fundamental Rights
(c) Directive Principles of state Policy (d) Citizenship

(17) The procedure for amending the Constitution of India is
(a) Rigid (b) flexible
(c) partly rigid and flexible (d) None of these

(18) The chairman of the National Development Council is the
(@) Prime Minister (b) President
(c) Vice President (d) Governor

(19) Who appoints the chairman of the Finance Commission
(@) The President (b) Prime Minister
(c) Council of Ministers (d) Vice President

(20) The members of the Council of states in India is elected for a period of

(@) 4 years (b) 5 years

(c) 6 years (d) life term
(21) The President can’t Lok Sabha

(a) Dissolve (b) adjourn

(c) prorogue (d) summon

(22) All speeches made in the House of People are addressed to
(@) The Prime Minister (b) The Speaker
(c) Minister for Parliamentary Affairs (d) Respective Ministers

(23) Who promulgates ordinance in states

(a) Governor (b) Chief Minister

(c) President (d) Chief Justice
(24) Who presides over the joint sitting of the Parliament

(@) President (b) Vice President

(c) Speaker (d) Chief Justice

(25) The amending power of the Constitution of India is described in Article

(a)356  (b) 368 (c) 360 (d) 395

26)Who was the chairman of the Constitution Drafting Committee



(a) Jawahar Lal Nehru (b) Dr B.R. Ambedkar
(c) Dr Rajendra Prasad (d) Sardar Vallabhai Patel

27) How many methods are there to amend the Constitution of India
(@) 5 (b) 4 (€3 (d)2

28) Avrticle 352 of the Indian Constitution deal with
(a) centre-state relations (b) Supreme Court
(c) state emergency (d) national emergency

29) Which Right was remarked by Dr B.R. Ambedkar as the “heart and soul of the Constitution”
a. Right to Equality (b) Right to Freedom
(c) Right to Education (d) Right to Constitutional remedies

30) The Indian constitution guarantees how many categories of Fundamental Rights
(@5 (b) 6 (©)7 (d)8

31) Right to property was deleted by which amendment
(@) 71 (b) 44" (c) 42 (d) 68™

32) Who said “the Preamble is the key to the Constitution”

a. Dr B.R. Ambedkar (b) Dr Rajendra Prasad
(c) Jawaharlal Nehru (d)C. Rajagopalachari
33) Article 19 of the Constitution of India contains
a. 9 Fundamental Freedoms (b) 8 Fundamental Freedoms
(c) 7 Fundamental Freedoms (d) 6 Fundamental Freedoms

34) Which among the following is not a Fundamental Right?
a. Right to Equality (b) Right to Property
(c) Right to Freedom (d) Right against exploitation

35) Rights given in the Constitution are called Fundamental Right because
a. They are natural rights (b) They can’t be suspended
(c) They are a part of the Constitution (d) They can be enforced and safeguarded by the courts

36) Atrticle 32 stands suspended during an emergency under Article

(a) 352 (b) 356 (c) 360 (d) 362
37) Right to privacy is contained in
a. Article 22 (b) Article 19
(c) Article 21 (d) Article 22
38) Freedom of expression is included in the article
(@) 15 (b) 19 (c)21 (d) 22
39) The emergency provisions of the Constitution of India have been borrowed from
a. German Constitution (b) American Constitution
(c) French Constitution (d) Irish Constitution

40) Concurrent list was adopted from
a. Russian Constitution (b) American Constitution



(c) Swiss constitution (d) French Constitution

41) Which article of the constitution of India empower the President to take over the administration of a state on
the basis of failure of constitutional machinery

(a) 365 (b) 352 (c) 356 (d) 360
42) In India the power of ‘amnesty’ has been given to the
a. President (b) Prime Minister
(c) Chief of the army (d) Parliament

43) The President’s rule in a state can be continued at a stretch for a maximum period of

a. 4dyears (b) 2years

(c) 3 years (d) one year
44) The executive power in India is actually exercised by

a. Speaker (b) President

(c) Council of Ministers (d) Parliament

45) 42" amendment Act was adopted by the Parliamentin

(a) 1967 (b) 1968
(c) 1976 (d) 1977
46) The supreme commander of the armed forces in India is
a. President (b) Prime Minister
(c) Defence Minister (d) None of these
47) What is the maximum gap permissible between two sessions of the Parliament?
(a)3 months (b) 4 months
(c) 6 months (d) 12 months
48) The Governor of a state isa
a. Constitutional head (b) real head
(c) Hereditary head (d) nominated head
49) Who elects the Vice President of India
a. House of the People (b) Both Houses of Parliament
(c) Council of States (d) Both Houses of Parliament and state legislatures

50) In consequence of the death or incapacity of the President, vice President can become the President for
a. 6 months (b) 12months
(c) 1 month (d) 5 months

51) The President of India is elected by
a. Elected members of both Houses of Parliament
b. Members of both Houses of Parliament
c. Elected members of both Houses of Parliament and state legislativeassemblies
d

. Elected members of both Houses of Parliament and both Houses of the state legislatures

52) Council of states in India can delay a money bill for



a. indefinite period (b) 6 months
(c) 1 month (d) 14 days

53) Consolidated Fund is
a. votable (b) non votable
(c)non plan (d) None of these

54) Public Accounts Committee has members from
a. House of the People (b) Council of states only
(c) state legislatures (d) Both Houses of Parliament

55) “Who holds the purse holds the power’ who said this
a. Jawahar Lal Nehru (b) Harold Laski
(c) Clement Attle (d) James Madison

56) Which article of the Constitution of India says “there shall be a council of Ministers withthe Prime
Minister at the head to aid and advice the President”

a. Article 74 (b) Article 75
(c) Article 79 (d) Article 80
57) The members of the Council of Ministers are collectively responsible to
a. Judiciary (b) House of the People
(c) Council of States (d) The President

58) Under which Article of the Constitution of India, the Governor of a state can resume a Bill for the
consideration of the President

a. Article 196 (b) Article 200
(c) Article 202 (d) Article 204
(59)The term federal is derived from the Latin word ‘foedus’ which means
(a) Separation (b) Distribution
(c) Covenant (d) None of these

60)Which commission has examined the centre- state relations
(a) Sarkaria Commission (b) Sri Krishna Commission
(c) Rajamannar Commission (d) Kher Commission

61)Unequal representation of states in the Council of States in India indicates
(a) The Federal nature (b) the unitary features

c) the bicameral features d) none

62)The Indian federal system is largely based on the pattern of
(a) US Federal system (b) Australian Federal system



(c) Swiss Federal system (d) Canadian Federal system



63The Constitution of India adopted the federal system from the Act of
(a) 1919 (b) 1935 (c) 1947 (d) 1909

64 Madan Mohan Punchi commission was appointed to study
(a) Centre-state relations (b) State reorganization
(c) Panchayat Raj (d) delimitation of constituencies

65)Which article of the Constitution of India provides for co-operation between states
€)] Article 32 (b) Article 360
(c) Article 14 (d) Article 263

66)Chairman of the Finance Commission is appointed by the
€)] Prime Minister (b) Council of Ministers
(c) President (d) Vice President

67 The President of the Constituent Assembly was

a) Maulana Abdul Kalam Azad (b) Dr Rajendra Prasad
(c) Sardar Vallabhai Patel (d) Dr BR Ambedkar
68 The list dividing powers between union and states are givenin the ------------------ schedule
(b) IV (b) V (c) VI @ wvi

69) The Objective Resolution in the Constituent Assembly was moved by
(c) Dr Rajendra Prasad (b) B.R.Ambedkar
(c) Jawaharalal Nehru (d) Alladi Krishna swamy lyer

70) The election to the Constituent Assembly was held in
a. June 1946 (b) July 1946
(c) August 1946 (d) September 1946

71) Government of India Act 1909 is known as
a. Montague Chelmsford Reforms (b) Minto Morley Reforms
(c) Cabinet Mission Plan (d) Cripps Mission Plan

72) The Objective Resolution was adopted by the Constituent Assemblyin
a. January 1947 (b) July 1947
(c) August 1947 (d) May 1947



73) The Constitution Drafting Committee constituted by the Constituent Assembly consisted of
a. 5 member (b) 6members (c) 7 members (d) 8 members

74) The Constitution of India was adopted on
a. 26" January 1950 (b) 26" January 1947
(c) 26™ November 1949 (d) 26" June 1948

75) Directive Principles of state Policy are included in the Articles
(a) 15-24 (b) 25-32 (c) 36-51 (d) 52-60

76) The Concurrent list in the Constitution of India was adopted from
a. Switzerland (b) Australia
(c) Canada (d) Irish

77) The Directive Principles of State Policy in the Constitution of India was adopted from
a. lIrish (b) Canada (c) Germany (d) Australia

78)The makers of the Constitution of India adopted the concept of Judicial Review from
(a)Russia (b) Germany (c) USA (d) Australia
79 The Indian federal system can be transformed into a unitary system under
A)Article 368 (b) Article 356 (c) Article 360 (d) Article 352
80 Fundamental Rights are included in articles
(a) 15-24 (b) 12-36 (c) 36-51 (d) 52-62

81) which of the following is not an objective of the Directive Principles of State Policy
(a) To ensure a welfare state (b) to ensure socio-economic justice
(c) To establish areligious state (d) to ensure the creation of village Panchayath

82 Who is the Head of the Government in India?
a. The President (b) the Prime Minister
(c) the speaker (d) the Deputy Chairman of Rajya sabha

83 )The Governor of a state can nominate how many members to the Legislative Assembly?
(a) 2 (b) 3 ©1 (d)5
84 Which among the following type of authority is given to the President of India?
a. Political (b) Defacto (c) Dejure (d) Popular



85 The Public Accounts Committee submits its report to the
a. President (b) Prime Minister
(c) Council of States (d) House of the People

86 The revenue estimate of a budget are prepared by
a. Estimates Committee (b) Central Ministry of Finance
(c) Union Council of Ministers (d) Respective Ministers

87  The committee which examine the ‘extravagance’ of the government
a. Public Accounts Committee (b) Estimates Committee
(c) Public Undertaking Committee (d) Ad hoc Committee

88 The budget is an instrument of control by
a. the Government (b) the Executive
(c) the Legislature (d) the Judiciary

89 The qualification for the Chairman and the members of the Finance Commission are specifiedin

a. Finance Act of 1951 (b) Finance Act of 1952
(c) Finance Act of 1950 (d) Finance Act of 1953
90 Finance Commission is constituted every 5 years by the
a. President (b) Parliament
(¢) Union Council of Ministers (d) Speaker

91 The states enjoy exclusive jurisdiction over subjects of
a. Union list (b) State list
(c) Residuary List (d) Concurrent list]

92 Which is the list that contains subjects in which both the centre and the states can legislate?

(a) Union list (b) State list
(c) Residuary list (d) Concurrent list

93 The authority to alter the boundaries of state in India rests with

a. State government (b) Parliament
(c) Prime Minister (d) President
94  The Union Government gives grants-in-aid to the states on the recommendations of the
a. Planning Commission (b) National Integration Council
(c) Finance Commission (d) National Development Council

95  Which among the following is empowered to constitute Inter State Council?
a. The Parliament (b) The President
(c) The National Development Council  (d) The Planning Commission



96 In a federal system the guardian of the Constitution is
a. the Parliament (b) the Judiciary
(c) the council of Ministers (d) the National Security Advisor

97 The concept of ‘Welfare State’ is included in which part of the Indian Constitution?
(A) The Fundamental Duties

(B) The Directive principles of State Policy

(C) The Fundamental Rights

(D) Preamble of the Constitution

98 The purpose of the inclusion of Directive Principle of State policy in the Indian constitution is to

establish

(A) Social and economic democracy
(B) Gandhian democracy

(C) Political democracy

(D) Social democracy

99 Equal pay for equal work’ has been ensured in the Indian Constitution as one of the
(A) Fundamental Rights

(B) Directive Principles of State Policy

(C) Economic Rights

(D) Fundamental Duties

100 Which of the following is not included in the Directive principles of State Policy?
(A) Right to information

(B) Equal wage for equal work

(C) Prohibition of liquor

(D) Right to work



101. Which part of the Indian Constitution deals with the Directive Principles of the State Policy?
(A) Part |

(B) Part 11

(C) Part 11l

(D) Part IV

102. Which one of the following is a Directive Principle of State Policy?

(A) Untouchability enforcement

(B) The state shall not deny to any person equality before law

(C) The state shall not discriminate against any person on grounds of religion, race, caste, sex or place of birth

(D) The state shall endeavour to protect and improve the environment

103. The main purpose of including directive principle of state policy in the Indian Constitution is
(A) To establish a secular state

(B) To check the arbitrary action of government

(C) To establish a welfare state

(D) To provide best opportunities of development

104. Directive principle of state policy as enunciated in the constitution of India do not include
(A) Adult education

(B) Minimum wages for workers

(C) Compulsory primary education

(D) Legalaid to poor

105 Gandhian principles have been enumerated in the

(A) Fundamental Duties

(B) Fundamental Rights

(C) Preamble

(D) Directive principle



106. The concept of a welfare state is included in the constitution of India in the
(A) Directive principles of State policy

(B) Preamble

(C) Fourth Schedule

(D) Fundamental Right

107. In which one of the following is promotion of international peace and security mentioned in the

Constitution of India?

(A) Fundamental Duties

(B) The Ninth Schedule

(C) Preamble to Constitution

(D) Directive Principles of State Policy

108. The Directive Principles of State Policy are
(A) Non-justicable

(B) Only some of the provisions are Justicable
(C) Justicable

(D) None of the above

109. Which one of the following Articles of the Directive principles of the State Policy deals with the

promotion of international peace and security?
(A) 41

(B) 43 A

(C) 48 A

(D) 51

110.) Which part of the Constitution is called the Magna Carta?
A. Part IV
B Part III
C PartV

D Part II



111. Who establishes the Finance Commission in India?
(A) President

(B) Finance Minister

(C) Parliament

(D) Governor of Reserve Bank of India

112. How many Finance Commissions have been constituted so far?
(A) 12

(B) 13

(C)14

(D) 15

113. Which of the following statements is not correct?
(A) The first finance commission was constituted in 1951

(B) Chairman of the First Finance Commission was Mr. Santhanam

(C) The Chairman of the 12" Finance Commission was C. Rangarajan
(D)Band C

114. Which of the following article talks about the formation of the Finance Commission?
(A) Article 280

(B) Article 275
(C) Article 148
(D) Avrticle 176

115. Who is the Chairman of the 14™ Finance Commission?
(A) Vijay Kelkar

(B) Y.V. Reddy

(C) Arun Kumar Mathur

(D) Nandan Nilakani

116. Which year's population level is considered by the 14" Finance Commission while deciding the share of
states?

(A) 2001

(B) 1991

(C)1971

(D) 1981



117. Which of the following states got the highest share in taxes by the 14" Finance Commission
recommendation?

(A) Maharashtra

(B) Uttar Pradesh

(C) Bihar

(D) Madhya Pradesh

118. Which factor has not been kept in mind by the Finance Commission for giving a share of taxes to states?
(A) Demographic changes in the state

(B) forest area in the state

(C) Income inequality in the state

(D) Level of education in the state.

119. Which statement about the 14" Finance Commission is not correct?

(A) The 14" Finance Commission has a tenure of 2015-2020

(B) It has recommended 42% share to states in tax collection of Central government
(C) The highest tax component of the tax collection is given to Maharashtra

(D) Jammu and Kashmir has been given 1.85% of the total taxes.

120: What is the title of this year’s finance commission report?
A: 15th Finance Commission Report

B: Recommendations in Covid times

C: Finance Commission in COVID Times

D: 15th Finance Commission Recommendations

121: Who is the Chairman of the 15th Finance Commission?
A:Dr. Y. V. Reddy

B: G. C. Murmu

C: Nand Kishore Singh

D: Arvind Mehta

122: When is the report submitted by the Finance Commission available in the public domain?
A: After the submission of the report to the President.

B: After the approval of the President
C: After it is presented to Prime Minister

D: After the report is tabled in the Parliament



123 : Which are the two base years of the population taken by the 15th Finance Commission for the tax
calculation for states?

A: 1971 and 2001

B: 1971

C: 2011

D: 1971, 2011

124: Which of the following is not a member of the 15th Finance Commission?
A: Dr. Rajiv Kumar

B: Dr. Ashok Lahiri
C: Ajay Narayan Jha
D: Dr. Ramesh Chand

125: The Volume 111 of the 15th Finance Commission Report addresses issues related to:
A: State-specific Considerations

B: Union Government
C: Main Report and Annexes.

D: Finances of Each States






10.

11.

Accounting is the language of Business, this statement was given by

a) J.R. Batliboi b) L.C. Copper c¢) William Pickels

oRIIH+ DI FIJHI DI AT HET T &, I HoA e gRT & . g ?
a) . 3R, ey b) Tl PR c) faferm ffeex
Business entity is a/an .............. unit

a) Dependent b) Independent c) Small

TR TP ... SPIg o |

a) 3 b) Fd= c) BIeT

Shortworking recoverable in future are shown in the :

a) Trading A/lc  b) Profit & Loss Alc c¢) Balance Sheet
i 3 9 [y S arel TgHR BT AW © -

a) AUIR® @ H b) IM—8I @ H ¢ 3nde fes #

Consignment Account is :

a) Personal A/c b) Real Alc ¢) Nominal A/c
YT W —

a) AT @rar b) arfd® QAT ¢) AHAE Tl
In Hire-Purchase System goods sold on :

a) Cash b) Credit c) Both
f_Ta—pH ugfa # AT B faer B 2 |

a) Tdha b) SR c) a Il
Minimum Number of Members in Public Company :

a) 2 b) 7 c)9

ATASIS BT H AR B =IATH F&AT Bl ©

a) 2 b) 7 c) 9

Royalty Account is :

a) Current Alc b) Real Alc c) Personal A/c
PR — Yoh TMAT & -

a) dre] Wrdr b) arfd® QAT ¢) AfddTa @rar

Members associated with joint Venture are known as

a) Partner b) Share holder ¢) Co-Venture
Ggad ATEd H HeATT AGR Pl HEd & |
a) ATSIER b) 3ferRmY c) Ae—ared

Consignor Account is :

a) Current Alc b) Personal A/c ¢) Nominal A/c

UNd @l ©

a) =Me] @l b) ST @Il ¢) JFaATKIdD Tl
Minimum number of members in joint venture :’

a)3 b) 2 c)l

YT e § Gel B <AGH W& B8Rl ©

a) 3 b) 2 c) 1

Authorised capital to be known as :

d) None of these
d) s & BIg TE
d) None of these
d) 3 & ¥ e
d) None of these
d) 37 & PIE e
d) None of these
d) s & BIg TE
d) None of these
d) 37 & Brg TE
d) None of these
d) 37 & PIE T
d) Nominal A/c
d) sraTRaad @rar
d) None of these
d) s I B TE
d) None of these
d) 37 & BIs
d) None of these

d) 37 & BIS T




12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

a) Registered Capital b) Nominal Capital c) Both d) None of these

31ferepd Yo ST Il © -

a) sl Yol b) AT Yol c) a=l d) 379 9 B3 T8
A company is a/an .............. person.

a) Living b) Artificial ¢) Non-Living d) None of these
HA TP R 7 |

2) wofa b) G ¢) froita d) T B T
Share application Account is :

a) Personal A/c b) Real Alc ¢) Nominal Alc d) None of these
3feT JMMIE W ®

a) fFTd FTar b) aR<fdd @rAT  ¢) AFHE @i d) S99 | ®I3 T8l
Maximum number of members in Private Company :

a) 50 b) 200 c) 100 d) None of these
ol Hwol H ARl DI AHAH FE&T &

a) 50 b) 200 c) 100 d) 379 9 dIg T8
Duration between payment of each Calls should be :

a) 7 days b) 10 days c) 14 days d) None of these
IS ATAT I AR & A @ oIy HF 9 H9 997 A1 S =1y

a) 7 faT b) 10 f&= c) 14 faq d) 379 9 B3 A8
Share Allotment Account is :

a) Current Alc b) Personal A/c c) Real Alc d) None of these
39T 3fTded W ® -

a) dTe @rar b) fddsra @ ¢) aAd® @ d) $9H | DIg T8
Maximum Rate of Interest on Calls paid in Advance is :

a) 6% b) 10% c) 12% d) None of these
HfHTH TS B &R MH T Dl Y e W

a) 6% b) 10% c) 12% d) 379 9 BIg T8
Maximum Rate of Interest on Calls in Arears is :

a) 5% b) 10% c) 12% d) None of these
JAMHTH QTS Bl & AT YR GebTAT MM N

a) 5% b) 10% c) 12% d) 379 9 BIg T8
Goodwill is :

a) Tangible Assets b) Intangible Assets c¢) Current Assets d) None of these
@fa ®

a) o FHafRT b) 3rqd \wf c) drel AT d) 379 9 B3 T8
Form of Balance sheet as per Companies Acts, 2013 is :

a) Verticle b) Horizontal c) Both d) None of these
ST AIH 2013 B JAR eSS BT 9oy ©

a) T Ead: b) &ferst c) aHl d) 379 9 BIg T8
Schedule of Balance Sheet as per Companies Act, 2013 is :

a) Schedule ‘3’ b) Schedule ‘6’ ¢) Schedule 2’ d) None of these




22,

23.

24,

25.

26.

27,

28.

29.

30.

31.

FHHT AT 2013 & AR fICST BT I B

a) SRl 3 b) 31T ‘6’ C) A 2’ d) s ¥ Py &l
Trademark is :

a) Current Assets b) Fictitious Assets c) Intangible Assets d) None of these

TS T

a) el THRT b) s9acl WHRT ¢) M T d) S99 | ®I3 T8l
Company pays ................ To shareholder :

a) Profit b) Dividend ¢) Both d) None of these
AT ITRAT BT o ERIE

a) o4 VRSIGIN] c) a=l d) 379 9 B3 T8
Preliminary Expenses is :

a) Fixed Assets b) Current Assets c) Fictious Assets d) None of these
YR T 7

a) Y TR b) rel T NERIECRIS] d) 379 9 dIg T8
Land lord Account is :

a) Personal A/c b) Real Alc c¢) Nominal A/c d) None of these
I @M ©

a) I @l b) a<dd @WAT  ¢) JARddD @rar  d) STH | DS e
Unrecouped shortworking transferred to :

a) Trading A/c b) Profit & Loss A/c c) Balance Sheet d) None of these

T I AYDHR AR BT REIRT fBhar S @ -
a) @MUIRS T A b) M—8IN @ # ¢) RIS # d) H A BIg RN

Minimum Rent is :

a) Redeemable b) Irrdeemable c) Both d) None of these
g fawmar §

a) e b) e c) a I d) 379 9 BIg T8
Shootworking is :

a) Irredeemable b) Redeemable c) Both d) None of these
TgaT ®

a) 3R b) TR c) aMI d) 9 9 B ol
Minimum Rent is like Insurance for :

a) Land Lord b) Lessee c) Both d) None of these
A T T geR | g

) <y b) TEeR ¢) T d) 3 & B A
Minimum Rent is :

a) Changeable b) Not Changeable  c) Both d) None of these
_[AaH faRT 7

a) aRad= b) raRad+g c) a I d) 379 9 BIg T8
Shortworkings is :

a) Royalty — Minimum Rent b) Minimum Rent — Royalty

(c) Minimum Rent — Royalty/100 c) None of these
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32.

33.

34.

35.

36.

37.

38.

39.

40.

TP T -
a) PR Feb——gcH b) =g fhvrr — PR Fob
¢) =IaH fRmT — SIPHR et /100 d) 374 A BIg el

Hire — Purchase Act is :

a) 1982 b) 1972 c) 1992 d) None of these
v — wa afafm ®

a) 1982 b) 1972 c) 1972 d) g 9 oI5 T8
Transfer of Ownership to Hire — purchase applies under hire-purchase System :

a) After First Instalment b) After last Installment c) Both d) None of these

fRrT—%a Ugfd & oravid T BT @I H SRl AN BT & -

a) ve fovd & @€ b) 31w o & @1 c) a Il d) 379 9 B3 T8
Hire — purchase price is :

a) Cash price b) Cash price + Interest c) Cash price — Interest ~ d) None of these
R — 3 93 B

a) Thg b) e eI + T C) THE Hed — &l d) 38 | DIg ol
In the books of Hire — purchaser Books, Accounts to be maintained :

a) Asset Accrual Method b) Credit Purchase method

c) Both method d) None of these

AT — %A &l & gD H o By S ©

a) FHRT SureiF AT b) SUR g Ay ¢) IE Al d) S99 ¥ ®Is A8l
In the books of Hire — Vendors Accounts to be maintained :

a) Credit Purchase method b) Asset Accrual method

d) both method d) None of these

v — fdset & gxde 4 forg fhd &4 ®

a) SYUR HY fafd b) wFfay SuTSi= fafer ¢) e+ fafr  d) 39 | ®IE &
In Hire — purchase system if method of depreciation clearly not mentioned the which method of
depreciation will be applied :

a) Fixed installment method b) Diminishing balance method

c) Annuity method d) None of these

forr—ma ugfd # afs g9 & Al &1 o quig 781 81 a1 fod fAfr 3 81 aFman SR
a) Y yurT fafdr b) HARTT BTH YOTell c) arffar fafer d) 379 9 BIg T8
In Hire — purchase system down payment of Cash at the time of delivery of goods is :

a) Compulsory b) Not Cumpulsory ¢) both (a) & (b) d) None of these
fPRIAT — B3 ugld ¥ AT &1 gyail & qHY TG YA

a) afferard b) arfard =gl c) (@) wa (b) d) 395 ¥ ®I3 T8l
In Hire — purchase system interest in installment is :

a) Included b) Not Included c) Both (a) & (b) d) None of these
formr — wa ugfa ¥ fow # < -

a) A BIhl B b) wfAer =&l 1 Bl © c) (@) @ (b) d) g9 ¥ Py el
In Hire — purchase system interest is calculated on the basis of :

a) Installment b) Annual c) Both (a) & (b) d) None of these




41.

42.

43.

44,

45.

46.

47.

48.

49.

50.

foxraT u ugfd § |1 B T B MR R B W B

a) foea b) arfiw c) @ Td (b) d) 37H & BI3 7TEl
In Hire Purchase system depreciation is calculated on the basis of :

a) Annual b) Installment ¢) Both (a) & (b) d) None of these
fRTaT hH UG H B @Y T fhE SR WR & ST ® ¢

a) e b) fareat c) @ Td (b) d) 37H & BIg 7TEl

Transfer of ownership to purchaser applies under installment payment system :
a) At the time of signing of agreement  b) After first Installment

c) Both d) None of these

e I UghT @ SFFId shall DI @I BT SRRV AF] Bl @ -

) gHSIAl R BHeR & AT b) U fovd & 91 ¢) Qi d) 379 9 B3 T8
In Installment payment system Interest to be transferred to Profit and Loss Account :

a) At the time of payment Installment  b) Annual c) Both d) None of these
e A UgiT H =19 BT Av—8IN @rar § SWianNG fhar S ©

a) fed ad & 99 b) a1 c) a Il d) 379 9 dIg T8
In Installment payment system depreciation to be transferred to Profit & Loss Account :

a) Annual b) at the time of payment of Installment  ¢) both d) None of these
e AT UGl W BT BT a1 @I H SRR fhar S ©

a) Ay b) T YT & FHA c) a I d) S99 ¥ @Is A8l
In Hire — purchase system Interest account to be maintained in :

a) Hire — purchasers book b) Vendors Book c) Both d) None of these

fovTar Y gl d =19 @rar &1 9§
a) fmar sar & Y& H b) f[Asar & g&ad H - ¢) qF d) 379 9 B3 A8

In Hire — Purchase system depreciation account to be maintained by :

a) Hire — Purchasers b) Vendors c) Both d) Non of these
fomar o ugfa # 89 @rar @1 orar g

a) fo_mar—sar b) fasar c) a I d) 379 9 BIg T8
Interest Suspense Account to be shown in:

a) Profit & Loss Alc b) Balance Sheet c) Both d) Non of these
TS ST+ WAl ST STl ©

a) T—gTf &rar b) 3@ fercer c) aFl d) 379 & DI T8
Interest Suspense Account to be maintained by :

a) Purchaser b) Vendors c) Both d) None of these
o] ST+ WAl 3@l STl §

a) @l b) famar c) aMI d) g7 9 oI5 T8
Asset Account maintained by :

a) Purchaser b) Vendors c) Both d) None of these
e QAT @1 ST ©

a) Wl b) famar c) qmI d) s ¥ Py &l
Sales Account maintained by :

a) Purchaser b) Vendor ¢) Both d) None of these




51.

52,

53.

54.

55.

56.

57,

58.

59.

60.

EERRCISINCIRGI I

a) Wl b) famar c) qmI d) S ¥ Py &l
Royalty account transferred to Profit & Loss Account :

a) Annual b) On payment basis c) both d) None of these
PR —Jeth, AT Wl H BRIART BT STl &

a) aIff® b) YA & JAER W c) a I d) 379 9 B8 T8
Joint Venture is ............. Partnership .

a) Temporary b) Permanent ¢) Both d) None of these
AYHT ATEH ... GIECINESE

a) ST b) eIl c) a Il d) g9 9 B3 T8
In joint Venture agreement with minor is :

a) Valid b) Void c) Both d) None of these
Hgad e H AU & A1 AHSIAT .. BICl ©

a) 9y b) arde c) < d) s ¥ Py 78l
Object of joint venture is :

a) Certain b) Uncertain c) Both d) None of these
Hgad e BT BRI Bl LT o BT ©

a) M b) sr=iR=a c) & I d) s 9 ®Ig T8l
Risk of Joint venture bears by ............ Co-venture :

a) Jointly b) Individually c) Both d) None of these
HYFT AeH B SARGH DI ... RERIESIICES ECE G

a) GgH w9 | b) SfaaTTa w7 A c) qMI d) 379 9 B3 T8
Joint venture business firm has :

a) Name b) No name c) Both d) None of these
GYHT e IdeRI B BH DI -

a) - BIaT ® b) ™ &l BIaT © c) amMl d) 79 9 ®IS T8
Termination of joint venture business :

a) Certain b) Uncertain c) Both d) None of these
GYFd Aed FIdrg Bl fageT ... =k

a) Mf¥aa b) 3= c) gl d) 9 94 BIg T8I
Generally Payment of Commission to Co-venture in joint venture :

a) To be paid b) Not to be paid c) Both d) None of these
AT WY e H ATSRIl BT B AT ST

a) fear S & b) & f&ar Smar § c) a Il d) 379 § BIS 7L
How many accounting treatment in Joint Venture :

a) 2 methods b) 3 methods ¢) 3 methods d) None of these
qga Ared H o faferr 8

a) 2 faferm b) 3 faferm c) 3 fafer d) 379 9 BIg T8
Drawing of bill of exchange in joint venture by one Co-Venture to another :

a) Drawing b) Not Drawing c) Both d) None of these

AYFd e H U AE—AEdl AN Al R M e forg |dan ¢ ¢
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61.

62.

63.

64.

65.

66.

67.

68.

69.

70.

a) forg w@ar & b) =&l fora A&ar © c) aHI

Joint Venture governed by :

a) Indian partnership act, 1932 b) Companies Act, 1956
c) Companies Act, 2013 d) None of these

HYad AN AT BT ©

a) YR ARIGRI T, 1932 b) ¥ 3rfSfTH 1956
c) BT e d) 379 & DI T8

Joint Venture Account is :

a) Personal A/c b) Real Alc

YT A W ®

a) FIFRTa @rar b) arfde @rdr
Co-Venture Account is :

a) Personal A/c b) Real Alc

|E ARl Wl ©

a) fdaTa VIEIESIEED

Joint Bank Account is :

a) Personal A/c b) Real Alc
A S @rar

a) FfdaTd @l b) ar<Ifdes @TdT
Maximum number of person in Joint Venture :
a) Two b) Seven

HYad A H AfHaH Ffdadl & de
a) &I ORSIS]

Goods Sent on consignment by :

a) Consignor b) Consignee
YT TR ATl VoIl Sl & gIRT ¢

a) U9® b) Yoy

Goods received on Consignment known as :
a) Consignor b) Consignee
YT U HTST U dTell ST ST ®©

a) U9® b) Yoy

Who are Consignors :

TN DI T

a) IUIEh b) IRl
Del-credere Commission paid on :

a) Cash Sale b) Credit Sale
gfarene wHeH fear 9 § ¢

a) e fafha W b) SuR fdha W
Over-riding Commission paid on :

a) Cash Sale b) Credit Sale
AT HfAeE f&ar e 2 ¢

c¢) Nominal A/c

C) JATRTT W
c¢) Nominal A/c
SESEINSEED

c¢) Nominal A/c

¢) JaTRTdd @rdr
c) No Limit

c) ufdere &1

c) Both

c) Total Sale
c) Bt fdsha W)

¢) new Product

d) 37 & BIS &

d) None of these
d) 3T 3 I TE
d) None of these
d) T & B TE
d) None of these
d) 379 & PIS TE
d) None of these
d) 379 & PIS TE
d) None of these
d) 3 & B &
d) None of these

d) SWRIad T

d) SWRIad T
d) None of these
d) 37 & FIE

d) None of these




71.

72,

73.

74,

75.

76.

77,

78.

79.

80.

a) Adhe fdeg W b) SR fasa
Expenses related to goods sent on Consignment paid by :
a) Consignee b) Consignor c) Both

YYoT TR A9 T AT A GHEIRIT 939 6T 984 fbar Sirar @ -
¢) I g

a) Uvoll grI b) U¥® gRI
Balance of Consignment Account transferred to :
a) Trading A/c
UYOT @I &I GTd] DI SRR [HAT ST §
a) IR Erdl b) S —aI @

Balance of Goods Sent on Consignment Transferred to :
a) Trading A/c

a) IR QT b) SM—8I @I ¢) dTe], @rdn
Loading-unloading expenses paid by :

a) Consignor b) Consignee c) Both
T Td IARA &I Hd T fHar Sar g -

a) U9® b) wreoft c) a Il

Goods sent on Consignment Account debited to :
a) Current Alc b) Saving A/c
YO UR AT FoT= @TaT T A (debit) fHam Sirar g

VICICREIR]| b) g=a @rar ¢) ST @
Parties in the Case of Consignment :

a) Two b) Three c) Four

UNUT &7 G H YeT B ¢

a) dTel @mar b) Tad @rdr c) SISOT T
Who are the owner of goods sent on Consignment :

a) Consignor b) Consignee c) Both

UYOT GR Aol T AT BT W@H B & -

a) UvdH b) S c) aMFI
Who are the owner of unsold stock at consignment :

a) Consignee b) Consignor ¢) Both

UYUT R I § 99 gU AT B @R I B

a) IR b) UvdH c) aMI

How many types of Goods loss :

a) Two b) Three c) Four

AT B B & fbas TR ®

a) &I b) <= c) TR

Types of Goods loss :
a) Normal Loss
AT &I A & IR -

a) TR ey

b) Abnormal Loss  c) Both

b) STATEIRTT effey c) I

¢) T ST W)

b) Profit & Loss A/c c) Balance Sheet
c) 3Mf¥i® fercor

b) Profit & Loss A/c c) Current A/c
UNOT UR 9ol §U ATl &l g1l Pl BXRAART fhal STl @

c) Consignment A/c

d) 37 & BIS &
d) None of these
c) T9H | BIE 7E
d) None of these
d) s | ¥ T
d) None of these
d) 37 | PIE 7El
d) None of these
d) 37 | PIE el
d) None of these
d) 37 & P Tl
d) None of these
d) 37 9 BIE el
d) None of these
d) 37 | P el
d) None of these
d) 37 & BIs
d) None of these
d) 37 & BIs
d) None of these

d) T & PIg TE




81. Normal loss of Goods born by :

a) Remaining stock b) Profit & Loss A/c c) Both d) None of these

AT B ARIRYT B 6T YR a8+ fhar SIram & -

a) 99 ATA b) IM—8IN @ar  ¢) aFl d) 379 9 B3 T8
82. Abnormal loss of Goods born by :

a) Remaining stock b) Profit & Loss A/c c) Both d) None of these

ATl @1 TATERYT B BT WR g8 fhar S @

a) Y ATA b) emH—aT= c) amI d) S ¥ Py &l
83. Dissolution of partnership firm u/s :

a) Indian Partnership Act, 1932, Sec-39 b) Sec-4 c) Sec-13 d) None of these

e BH &f faged &g aRT & sravid 2l 2 -
) IR ATRIeRT SIS, 1932, 9RT—39 b)) &RT—4

C) gRT—14 d) 379 9 BIg T8
84. Dissolution of partnership is called :

a) Dissolution of Partnership b) Dissolution of firm c) Both d) None of these

AERR & U9 ¥ M & -

a) AEIERI &1 fdge  b) B9 &7 fadgeq c) aFI d) 379 & DI T8
85. Dissolution of partnership firm is called :

a) Dissolution of Partnership b) Dissolution of Firm c) Both d) None of these
86. Realisation A/c is :

a) Personal A/c b) Real Alc ¢) Nominal A/c d) None of these

Tl @ §

a) AfFTd T b) a~<Ifdd @WrdAT ¢ raIRddd @Wiar  d) 399 | BIg A8

87. The balance of all assets are transferred to Realisation account is firms dissolution :
a) On Book value b) On market value c) On purchase value d) None of these

HH & FHOE R IRl S 9 RIe—Erd H gddiaRd R R S @

a) JRId oI W b) IR e R ¢) I oI W d) 379 9 B3 A8
88. The capital accounts are closed in case of firm’s dissolution :

a) By Bank Alc b) By Balance c) By purchase A/c  d) By profit & Loss A/c

B B FHOH IR Yol WA g5 Y O ©

a) 9% @ | b) 2 A c) %I &d A d) m—=T @ |

89. In the absence of any Contract to the Contrary, Capital profit on dissolution of a partnership firms’
is shared amongst partners.
a) in profit sharing ratio  b) in Capital ratio ¢) in Equally d) None of these
Bl AU e & T H, WISERI BH & FH99 W gU Yoll o™ Bl |rserl o fawmiora
fopam Smar 7 -

a) A faTford & argurd o b) IS SrguTa H
C) FH U d) 79 9q BIg el
90. Value of intangible asset if not clearly mentioned then realized value will be :
a) Book Value b) market value c) Value loss/zero  d) None of these

3T ARl @1 Hed, Ife W w9 W e A1 T 8, A1 9gel qof 8
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a) JRI® I b) IR e C) ¥ eF /Y d) I ¥ BIg g

91. When justice joyce gave Judgment in the case of Garner Vs Murray :

d) None of these
d) 3T 3 BIg TE
d) None of these

d) T & B &
d) None of these

d) 3 & B &
d) None of these

d) 379 & BIS TE
d) None of these

d) 3 & &g &
d) None of these

d) 3 & B &
d) All of these

d) g8 4 ol

a) 1887 b) 1903 c) 1932 d) None of these
R SR 1 TR g9/ WX & gbad H dd Hoi f3ar
a) 1887 b) 1903 c) 1932 d) 379 9 BIS T8
92. How many partners were there in Garner Vs Murray firms :
a) 2 b) 3 c)5
MR 99 X BH H fha dEeR o
a) 2 b) 3 )5
93. Loss on realization will be distributed amongst partner :
a) Profit sharing ratio b) Equally c) Capital ratio
I DI B BT ATSIGRI H FIeT SR
a) o4 Jrurd C) TR c) goit
94. Prepaid Rent A/c is :
a) Personal A/c b) Real Alc ¢) Nominal A/c
gd—a T @1 B
a) AT @rar b) ar<Ifdd @ ¢) ATHHE W@l
95. Outstanding salary A/c is :
a) Current Alc b) Nominal A/c c) Personal A/c
e I @ ©
a) el Wl b) THT QAT ¢) fda T @en
96. Lucas Pacioli Book Written in :
a) 1994 b) 1494 c) 1394
Jpr YAilell F Y ford :
a) 1994 b) 1494 C) 1394
97. Share calls account is :
a) Personal A/c b) Real Alc ¢) Nominal A/c
SNIDICEIRCI I
a) AfdTa @rar b) ar<Ifdd @ ¢) ATHHE Tl
98. Forfeited shares can be issued at :
a) at par b) at premium ¢) at discount
STed fhd Y 3 BT ST fhar S A @
a) 99 oI W) VESISIEN C) B W
99. Can forfeited shares be reissued at discount :
a) can be issued b) not issued C) both

R T M HT Y R g2 W) 21 Faar 2
a) SIRI 81 FHdT & b) &l SINT & FHdT & c) a Il

100. Allotment of shares on proportionate basis to the applicants is called :

a) share allotment b) Pro-rata allotment ¢) Both
3MAGHT PI AU MR WR 32 & MM B Had @ -
a) 373 3Mde b) UIfde 3MmdeH c) a Il
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d) None of these
d) 379 9 B3 T8
d) Non of these

d) §7H & PIg TE




