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University Deprtment of Commerce
B.R.A. Bihar University, Muzaffarpur
MODEL QUESTION BANK (SET-II)

B.Com (Honours) Part- 1
Group (A) : Accounts
Paper- 11, Auditing
Multiple Choice Questions ( &g faeedta )
TES 999 (Objective Type Question)

T3 U9 (Objective Types Questions):
1. f=fafea o wF-di e=ft gmfa €2 (Which of the following is wasting assets?)

(31) wEen &t @H (Coal Mines) (@) 39X (Furniture)

(%) =fd (Goodwill) (%) U*g (Cash)
2. 35d oI HHI-ud B (Quoted price is related with):

(31) wi® 9 (Stock) () =fd ¥ (Goodwill)

(9) &1 ¥ (Share) (%) s ¥ #E T&l (None of these)
3. freAiferd & S @ e gt 7 82 (Which of the following is not floating asset?)

(31) gasd =19 (Prepaid Expenses) (a) 9= faa (Bills Receivables)

(W) =fd (Goodwill) (%) @i (Stock)

4. us Fhe (An Auditor):

(1) qAihh 2 (Is a valuer) (9) qedih &l & (Is not aq valuer)

(@) 3 & 9 #E & (None of the two) (%) ST 31 9 9 (A and B both)
5. feifepa s sredifass @=fM? (Which of the following is intangible asset?)

(31) = (Patents) (9) geigd =@ (Prepaid Expenses)

(¥) 9rf¥eh =™ (Preliminary Expenses) (%) =79 ¥ & 781 (None of these)
6. freifepa & @ - SEEt wEt €2 (Which of the following if fictitious asset?)

(31) TAfd (Goodwill) (9) q&I R 1 AR (Copyright)

() 9rf9sh =& (Preliminary Expenses) (%) 3 ¥ =€ T&l (None of these)

7. gl % Seaqq Yed U Yot e fafy %1 wEm g @ (Highest in Price First out Method of Valuation is used):
(31) 5@ 9EEft &1 g 9¢ W1 8 (When the price of material is increasing)
(9) <& 9 1 oI = @I 8 (When the price of material is decreasing)
(¥) S |l @1 ged fe” 81 (When the price of material is constant)
(%) 3wd% ¥ ¥ 7& (None of above)
8. TN o A1 SR 9o § U Sl %A 81, W-———h1 oAl sha Sa1 2(.....is valued at cost pricde of market price
which ever is less):
(31) wfaan (Stock) (¥) =&fa (Goodwill)
(W) #fF (Machine) (%) =79 ¥ & 71 (None of these)
9. urg Hraiem o ufeds & fou feree @il o s 2 (For alternation in Memorandum of Association
whose approval is essential):
(31) ®=" &R #t (Central Government) (3) = (Court)
(W) T TR (State Government) (%) 3w ¥ ¥ &g 78 (None of the above)
10. =@ F faseq © (Table 'F'; is the substitute of........ )
(31) Ug g 99 (Memorandum of Association) (&) TN STFaf=® (Artoc;es pf Asspcoation)
(W) gfeeor (Prospectus) (%) fme g% (Minute Book)
11. wegt safafamo 2,013 &1 9/ 2 (5) GrIfe@ 21 (See . 2 (5) of Companies Act, 2013 is associated with):
(31) diE dmitEd (Memorandum of Association)  (9) Tg eT=fa® (Articles of Association)
(9) gfagesReur (Prospects) (%) Swiad ¥ ¥ =8 & (None of the above)
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12. st srfafm 2013 &1 & 2 (56) Ftea 21 (See . 2 (56) of Companies Act, 2013 is associated with):
(31) 9iE dmitEE (Memorandum of Association)  (9) Wg eT=fa® (Articles of Association)

(9) gferehtor (Prospects) (%) fo7e g% (Minutes Book)

13. st sifufEm 2013 1 R 39 Fwafe@ 21 (See . 39 of Companies Act, 2013 is associated with):
(31) yfeeor (Prospectus) (9) f&1e 9% (Minute Book)
(¥) =7 &If9eE (Minimum Subscription) (%) 39YF H 9% HE 7! (None of the above)

14, st stfufm 2013 &1 R 2 (70) Fw=f@ 21 (See . 2 (70) of Companies Act, 2013 is associated with):
(31) 9ig ¥t (Memorandum of Association)  (9) Tg eT=fa® (Articles of Association)
(9) yfarehtor (Prospects) (%) e g% (Minutes Book)

15. et stfufm 2013 1 R 4 gefe@ 21 (See . 4 Companies Act, 2013 is associated with):

(31) Umig dmitEd (Memorandum of Association) (&) 37aa® (Article of Association)
(9) gferehtor (Prospects) (%) e g% (Minutes Book)
16. et stfufm 2013 *1 4R gefe@ 21 (See . 4 Companies Act, 2013 is associated with):
(31) UmiE dmitEd (Memorandum of Association) (&) 37aad (Article of Association)
() gfaseor (Prospects) (%) ST o ° wig &l (None of the above)

17. st stfufam 2013 1 97 28 Fwafe@ 21 (See . 28 Companies Act, 2013 is associated with):

(31) UmE dmitEd (Memorandum of Association)  (F) 37aad (Article of Association)
() gferehtor (Prospects) (%) e g% (Minutes Book)

18. st stffam, 2013 1 @ 52 eIt ® (See . 52 of Companies Act, 2013 is associated with):
(37) sAfeme W oA o1 fEA (Issue of Share at Premium) ()
(F) a2 W 9 1 fREA (Issue of Share at Discount)

(9) 999 W 379 @1 ffa (Issue of Shares at Par)
(%) 39Y=a # ¥ &E &l (None of above)

19. st stfufm 2013 &1 910 66 Feife@ € (See . 66 of Companies Act, 2013 is associated with):
(31) sfwr gsit 9 & (Reduction in Share Capital) ()
(9) gifaa gsft (Reserve Capital)

(®) 319 gAY (Share Certificate)
(%) 3% # ¥ &g =& (None of the above)

20. st rfafEm 2013 1 ORI 39 wwEted €1 (See . 39 Companies Act, 2013 is associated with):
(31) gfeertor (Prospectus) (&) a2 g (Minute Book)

(¥) =gFq9 f9gH (Minimum Subscription) (%) SWaa ¥ ¥ & 781 (None of the above)

21. st erfafEm 2013 1 ORI 53 wEted € (See . 53 of Companies Act, 2013 is associated with):
(37) afsm = aqed W ftea (Issue of Shares at par)

() 79 1 qZI W fmia (Issue of Shares at Discount)
(W) ofen =1 sAfumed W fEA (Issue of Shares at Premium)
(%) 3% # ¥ &g & (None of the above)

22. st erfufEm 2013 #1 oR 71 gEfed 21 (See . 71 Companies Act, 2013 is associated with):
(31) 3191 gHUT-9a (Share Certificate) (@) 319 Afy9a (Share Warrant)

(9) 3fem &1 gl (Transfer of Sharers) (%) SWaa ¥ ¥ & 781 (None of the above)

23. st srfufEm 2013 H1 ORI 56 TEfed € (See . 56 of Companies Act, 2013 is associated with):
(31) 3191 gHUT-9a (Share Certificate)

(9) gU&ra gsit (IReserve Capital)
(W) 3f9-gsit ® & (Reduction in Share Capital)
(%) 39Y=a # ¥ &E &I (None of the above)
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24, =1 ©rdl el 9gid ST §--—-—— @ =g & (Use of Current Cost Accounting method....has been
increased from:
(37) 1980 (&) 1985
() 1972 () 1990

25. =e] %A-Wfe o@isd 95fd § (In Current Purchasing Power Accounting Method)
(31) WM Gehi® %1 FAR B @ (General Price Index is used)
() = gIehich &1 YAT Bl 2 (Main Index is used)

(®) =i 1 w=M g € (Both are bused
(%) 39Y=a # ¥ &E &I (None of the above)

26. fweror winfel w1 Sugear € (Suitability of Audit Committees are):

(31) foagran (Impartiallity)

(&) wegeya (Mediatorship)

(") <A (1) 3 (9) (Both A and B are ture)

(%) 39Ysa # ¥ ®E &I (None of the above)
27. e R B 7 ek

(31) qEIshIe™ FH el (9) ST HA Bl 2l
() i FHE el B (%) WHIUH GHT B 2
Auditing begins where :
(a) Book-keeping ends (b) Investigation ends
(c) Accounting ends (d) Vouching ends
28. TS HEHT @ fow s €
(31) femd () foremnfeaan
(|) tfess (%) Sepfes
Audit of public company is :
(a) Compulsory (b) Luxury
(c) Voluntary (d) Optional
29. e ® @ HE-w e faune & fagra W oendia 2
(31) =it fra=ron (9) s=aier e
(W) < i (2) T 9 HE Tl
Which of the following is based on the principle of division of work ?
(a) Internal Control (b) Internal Check
(c) Internal Audit (d) None of these
30). T HEHT BT A@MET:
(31) HeR (%) e
(W) = (%) e
The audit programme should be :
(a) Rigid (b) Elastic
(c) Fixed (d) Verbal
31. sfheror &t G 1 gl o W S R?
(31) YHITR (&) "
(|) Hodish (%) Tk Hepaol
Which is known as back bone of audit ?
(a) Vouching (b) Verification

(c) Valuation (d) Internal Audit
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32. @ 3R SR 9o <A1 ¥ § S k9 & % SHR W hiH-O gt godifhd i S €2

(&) il (F) g
(W) W foa (=) wfn
Which assets is valued on the basis of cost or market value, whichever is lower ?
(a) Machinery (b) Land
(c) Bills Receivable (d) Stock
33. st sishero i gl i s 22
(31) HaEH () FiwrEmy
(9) &% THR (%) 30 | 9ol % gr
Who appoints the company auditors ?
(a) Directors (b) Shareholders
(c) Central Government (d) All of these
34. gt sisherol & UIsifies 1 vl e sfufe w1 e uwm H 22
(31) &/ 224 (&) &/ 225
(|) &/ 226 (%) &m 227
Which section of companies act contains provisions of remuneration to company auditor ?
(a) Section 224 (b) Section 225
(c) Section 226 (d) Section 227
35. Fwedt Afufem 6 fRg um & errfd anale afed | d gefaal W e st /2
(31) & 207 (&) &/ 205
(|) &/ 225 (%) &m 227

According to which section of Companies Act, depreciation on assets is necessary before
distributing dividend ?

(a) Section 207 (b) Section 205
(c) Section 225 (d) Section 227
36. TarEA SHe0T B:
(31) sAfard (%) e
(@) (31) SR () A (%) T | *E T&l
Management audit is :
(a) Compulsory (b) Voluntary
(c) Both (a) and (b) (d) None of these
37. 9Rd W =eE WHsveve fufem wiia gan?
(31) 1947 ° (9) 1949 #
(9) 1956 H (%) 1965 |
In India Chartered Accountant Act was passed in the year :
(a) in 1947 (b) in 1949
(c) in 1956 (d) in 1965
38. S % gRT TR WM ATl e 7
(31) afier sfeneror (9) T Sheyol
(F) =] ey (%) T4 ¥ &g T
The Audit which is opted by a Banking Co. is :
(a) Annual Audit (b) Interim Audit

(c) Continuous Audit (d) None of these



39. Jog = ®1 St B:
(37) TR g/
(W) a0l g1
Routine Checking is done by :
(a) Government
(c) Auditor
40. qeETh Th AT 2
(1) YHE
(H) AR =0 1
Valuation is a part of :
(a) Vouching
(c) Internal Control

Al. GErd: %, W YoM Sishersh i Tgfe w1 Wl e

(31) THR g
(|) STyl gr

The First Auditor is generally appointed in a Co. by :

(a) Government
(c) Shareholders

() eferenftal g
(%) He & SHH=E gu

(b) Shareholders
(d) By the employees of concern

(9) FA9T &1

(]) =78 9§ +E &l

(b) Verification
(d) None of these

(9) FaTs AUSA g
(%) wwr gfea g/

(b) Board of Directors
(d) Company Secretary

42, wege) At ol fRg o & STid U 3fdhersh &l ofuel U < =nfeu:

(37) &1y 219
(9) & 223

(&) & 221
(%) #&m 227 (2)

According to which section of Company act an auditor should submit his report ?

(a) Section 219
(c) Section 223
43, freioft Geenst & forw @n sfehafor AT
(=) U &
(@) denfer &
For Manufacturing Concerns Cost Audit is :
(a) Voluntary
(c) Statutory
44, JehTa el H oAl fohar S 2
(31) AN el H
(®) vaeE A @ wmE w5
Management audit is a valuation of :
(a) Cost A/cs
(c) Management Policies and Working
45, Sherol 1 YE S 8:
(31) T TR
(¥) BAKIE I Yl
The main object of an audit is :
(a) Expression of opinion

(c) Prevention of frauds

(b) Section 221
(d) Section 227 (2)

(9) sfEmr
(7) =1 ¥ #E T

(b) Compulsory
(d) None of these

(9) foeta @i
(%) wmfadl wd Irfal 1
(b) Financial A/cs

(d) Assets and Liabilities

(F) ewIfgatl 1 9ar SR
(2) = 9 =+ft

(b) Detection of Errors
(d) All of these



46. frefafea § § w0 sieyu § gEid 91 82
(31) JHvE
(9) qeATRA

Which of the following is not related to auditing :

(a) Vouching
(c) Valuation
47. siseur frAfafeaa @ wu =feu:
(31) TH YRR TEHR |
(9) T& I8 Q@R (TS THIZIITE H)
Audit should be done by :
(a) A Professional Accountant
(c) A Chartered Accountant
48. FTOHT & FoH ek i F1gfad 1 W @
(31) gy fierek gr
(@) Ry Aved gr

The first auditor of any company is appointed by :

(a) Managing Directors

(c) Board of Directors
49. sfsheru HEdwH A1 S €

(31) e g

(¥) e & HEEH g

Audit Programme is prepared by :
(a) The auditor
(c) The audit assistants

() g9+
(%) g fafeen

(b) Verification
(d) Book building

(9) T IHIU oY S@mes 9
(%) Th GAMT dEN o

(b) A Certified Management Accountant
(d) A Competent Accountant

(&) gy faerdl g
(%) 3™ 9 foel & g &

(b) Managing Agent
(D) None of these

(F) T (qafera) g@
(%) (1) don (&) <F

(b) The Client
(d) both (a) and (c)

50. 60,000 & HT X & & T fohl Yo @t ® famre 7 a7 fr=1 § 9 frg gfe w1 samm 22

(31) 9o gt e
(W) Sgiten e

(F) FoAh graret Ffe
(%) &fages Fqfe

A sale of # 60,000 to X was entered as a sale to Y it is an example of :

(a) Error of Omission
(c) Error of Principle

51. = ¥ SH-1 Ao fodia sidegu § gmfed T2 82

(31) TSI Sfehequr
(9) sifac sfpeo

(b) Error of Commission
(d) Compensating Error

(9) vFferoia sfeheu
(2) 3 9 |+

Which of the following is not related to financial audit :

(a) Social audit
(c) Propriety audit

52. @i yar g e @ eifier T | 9 fd 22

(31) HE A 9
(9) == Afh =IeE TwSvivey it givea
Accounting standards are issued by :

(a) Company Law Board

(c) Institute of Chartered Accountants of India

(b) Environmental audit
(d) All of these

(9) faa 93
(%) & |+t

(b) Ministry of Finance
(d) All of these

53. Hifa i arelt S & sfwers e #3d 2q HiH S 2?2

(a1) feers
(9) =T TEHER

(9) 9=
(%) & |+t

Who is responsible for appointment of statutory auditor of a limited company :

(a) Directors
(c) Central Govt.

(b) Members
(d) All of these



54. 9 ey fagiy &9 9 oTevaF B
(31) Tt oft =it deen & faw
(9) dfwT wmtE & o

Continuous audit is specially needed for :

(a) any trading concern
(c) banking companies
55. alteror = T AU =fed:
(31) fowa a@t & o
(W) foa ==&t = fau
Test checking should not be applied to :
(a) Sales Book
(c) Bills Book

56. 9 AU & 9 § Yd TEEe YHIUh HEddl ¢

(37) gHIf¥esR AT
(|) e 9& gHUTE

(9) B g & fau
(%) fordt off foion weem & fog

(b) small concern

(d) any manufacturing concern

(9) %a & & fou
(%) &g 9t & fau

(b) Purchase Book
(d) Cash Book

(&) wfquei
(T) 9ME YHOTS

The subsidiary voucher provided in the absence of primary voucher is called :

(a) Collateral voucher
(c) Note-book voucher

(b) Counter foil
(d) General voucher

57. frefafed & o frg amel o wk Frofg fan e on o sihes goaied /T @2

(31) forwed wieq fieg fafics

() T mERE g we fafies

(9) T wue wfe
(2) =99 | &g T

In which of the following case, the decision given that Auditor is not a valuer ?

(a) Kingston Cotton Mills Ltd.
(c) The Irish Woolen Co. Ltd.
58. wiEn qheren ot R § <ar @ ST
(a1) fofa
(¥) @l 1 Ysar &l TS
In his report the auditor gives his :
(a) Judgement
(c) Guarantee to correctness of accounts
59. =itk fhersh 1 BT S Fhell &:
(37) gerE g
(W) wfafeesw sAaee 510
Internal auditor can be removed by the :
(a) Management
(c) Statutory Auditor
60. FeaHT et w1 o7 2
(31) JaETA 1 SN 9 e

(9) TIER GIehid TiEich hi I a1 3Ihegul

(b) Maxson and Robbins
(d) None of these

(7)) @
(%) = 9 |t

(b) Opinion

(d) All of these
(9) sigaiREl g/
(3) &R g

(b) Shareholders
(d) Government

(9) TaHaA & Ie3Al a1 UfhaAnstl o1 SHareed qodiehd

(T) Ja¥ha Ted R fGu 7u fada d9-391 &1 3faheqon

Management Audit refers to :
(a) audit on behalf of the management

(b) audit of management accounting system in operating
(c) systematic appraisal of managements objectives and procedures

(d) auditor of managerially initiated financial transactions



61. T SHHeToT 1 UfdeRT WA Al Sl ®:
(31) e afea
(H) & N
Report of Cost Auditor is to be submitted to :
(a) The Company Secretary
(c) The Central Government
62. FHEo B
(31) T famm
(W) (&) R () <A
Auditing is :
(a) A Science
(c) Both (a) and (b)
63. el siher fhan S 2:
(31) Yol 5N
(W) gl g
Internal audit is done by :
(a) Management
(c) Shareholders
64. TF heh T T
(&%) TEETER FE A HW P T
(9) = Fd & 99AE
An auditor is :
(a) As a watch dog
(c) As a thirsty dog

(&) anftfer 9E= a1 |§ IrenfE i

(%) wHE & gSiaeh 6l

(b) The Shareholders in the Annual General Meeting

(d) The Registrar of the Companies

(9) T el
() =9 9 HE =S

(b) An Art
(d) None of these

(&) wH=E gra
(3) 9l =Afem g/

(b) Employee
(d) External person

() 9N FHA ® FEE
(%) A=t /d & 9HH

(b) As a made dog
(d) As a greedy dog

65. 50,000 & &t X i &1 T fawt Y & @ ¥ @ 7 g = F 9 frw g @ s @2

(31) g gt Ffe
(7)) gite e

(9) T Tt Jfe
(%) erfaqees Ffe

A sale of # 50,000 to X was entered as a sale to Y it is an example of :

(a) Error of omission
(c) Error of principle
66. Ted SE & IFld T B:
(31) |t orEn gl @t S
(9) e a&l &t S
Under the intensive checking come :
(a) All books of accounts are examined
(c) Cash Book examined

67. Frefafed §, & swemh gwfa T8 <

(31) gERd =™
(9) wEfa

From the following which is not floating assets :

(a) Prepaid expenses
(c) Goodwill
68. fFrefafed & 9 & sAEd Tmfa ¢
(1) 9fa T o
(W) Ffa @
Which of the following is fictitious asset :

(a) Land & Building
(c) Copyright

(b) Error of commission
(d) Compensating error

(a) fafere oren geaei =1 fowgqa =
(%) & 9 i Tl

(b) Specific books of accounts are examined
(d) None of these

(9) yr=a-faux
(7) wfan

(b) Bills Receivables (B/R)
(d) Stock

(9) Efa
() IRt =

(b) Goodwill
(d) Preliminary expenses



69. srafyre g gy ?:
(31) ™ve TE A
(9) g
Scrape value is related with :
(a) Plant and machinery
(c) Goodwill
70. WS TR B B
(31) AfTquT 3ihersh
(9) UeIeR sisheren
Chartered Accountants are :
(a) Amateur auditor
(c) Professional auditor
71. =1 Sheon ST BT 2
(31) ot weenet & forg
(9) gmr=r geenet & for
Continuous audit is suitable :
(a) For big institutions
(c) For general institutions
72. dirga @ faf forash gedie ¥ Gefed 272
(1) Tefqan
(W) s

(a) qfF iR oo
(%) e

(b) Land and building
(d) Stock

() TTHRI 3Ahereh
(%) 3T 9 &5 T8l

(b) Government auditor
(d) None of these

(9) BT geenedi & fag
(]) =78 HE &l

(b) For small institutions
(d) None of these

(9) Efa
() =9 9 HE =S

Average profit method is concerned with valueation of :

(a) Stock
(c) Share

73. iier ket el 8t
(37) Tt HHA
() 9= Afw
An Internal Auditor is :
(a) Permanent Employee
(c) Outsider person

74, gaoTeR | g1 =nfed;
(31) fafa
(§) sxaEr
There should be in voucher :
(a) Date
(c) Signature

(b) Goodwill
(d) None of these

() STUrl =
(%) =9 ° =+ &

(b) Temporary Employee
(d) None of these

(9) &H
(%) & g

(b) Amount
(d) All of these

75. forg wwfa &1, @ A ISR God St Al ¥ F9 8 W, edifhd A S g:

(31) wef=
(=) wfan

(9) Efa
(%) T ° =+ &

Which assests is valued at cost price or market price which ever is less :

(a) Machine

(b) Goodwill

(c) Stock (d) None of these
76. urdg wm fem o ufeds & fau et wiefa srmavas 22

(31) = (9) H=F TEHR

(¥) T FHER (%) & 9 &K &

For alteration in memorandum of association whose approval is necessary :

(a) Court
(c) State government

(b) Central Government
(d) None of these
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77. sgEaE e g 2
(31) Higra
(®) (31) &R () A
Investigation report is :
(a) Brief
(c) Above both
78. wnsist w1 ferawor fean S wWemdn ©:
(31) gsit ¥
(@) faursm =g @ 9
Distribution of dividend is allowed from :
(a) Capital
(c) Dibisible profits
79. et feheor B €
(31) sifam
(|) denfedsh
Statutory audit is :
(a) Compulsory
(c) Optional
80. qodish i =i Hoa fafy grafem 2:
(31) @i 9
(®) =fa 9
Intrinsic value method of valuation is concerned with
(a) Stock
(c) Goodwill
81. =] A& H Hhah HI UG FHHANE] T
(37) @ T
(@) R T ?

(@) fogga
(%) T ° =+ &

(b) Detail
(d) None of these

() Tefadi & JAHeiRd & o 9
(%) 3Ta q+ft

(b) Profit on revaluation of assets
(d) All of these

(1) tfess
(]) =78 @ HE &l

(b) Voluntary
(d) None of these

(9) T gt o
(=) oI 9

(b) Fixed Assests
(d) Shares

(F) Tea &

(]) =78 HE &l

The effect of auditor on employees by cotinuous audit :

(a) Increases
(c) Remains constant
82. sAferTa Pl Bia B
(31) U
(|) denfedsh
Personal audit is :
(a) Volutary
(c) Optional
83. S=uad Hed el Ttea fafy b1 wem fohan wman €, <
(31) |l 1 qed §g W@l E
(F) Tl &1 g fer =@

(b) Decreases
(d) None of these

(&) Afqard
(%) T4 ° =+ ¥

(b) Compulsory
(d) None of these

(&) Gt T geF we @ El
(%) gl 1 god we-91g W@l &l

‘Highest is Price First Out’” (HPFO) method of valuation is used when :

(a) The price of material is increasing
(c) The price of material is constant
84. fretifera & = ersfifass weafa 22
(1) URfweh =g
(W) T =4
Which of the following is intangible assets :
(a) Preliminary expenses
(c) Prepaid expenses

(b) the price of material is decreasing
(d) The price of material is fluctuating

(F) ThE
(]) =78 @ HE &l

(b) Patents
(d) None of these
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85. AT & S
(1) T & <ifere i wifdsar ® e fean s @
() Toafaal o fge w1 Hifasa R e @ s 2

(F) 39 9 *E T
(%) (31) wd (I) T

Under verification :

(a) Attention is paid on materiality of assets and liabilities

(b) Attention is paid on originality of assets and liabilities

(c) None of these
(d) Both (a) and (b)
86. T T2 AR THI:
(31) T & A
(9) TH-TH & TF ¢

Both verification and valuation :

(a) Are the same things
(c) Are complementary of each other
87. wrqul W= & STl
(31) |t o T H S B 8
(9) 3 &+ T
Under overall checking :
(a) All books of accounts are examined
(c) None of these

(F) STeRT-3Te =t &

(%) ¥ ¥ # T

(b) Are separate things
(d) None of these

(9) e et gegot fefert 1w e §
(7) (31) wd ()

(b) All methods of checking are used
(d) Both (a) and (b)

88. sl afufam, 2013 & AR S Fifid & e Tkt B:

(1) e gEifer o
() gHa1 9

(9) e qaifasR Si9
(%) 319 ¥ HE Tl

According to Companies Act, 2013 a company cannot issue :

(a) Redeemable preference shares
(c) Equity shares
89. FHH T W 2:
(1) e St
(®) faem
The charter of a company is :
(a) Article of Association
(c) Prospectus
90. siheror RO W HIF TEAER FIA 77
CHREINED
(W) < THR=H
Who signs the audit report ?
(a) Directors
(c) Chartered Accountants
91. SHYM AT Sl B:
(37) fomm 322 ¥
(®) (1) wd (9) =
Investigation is get done :
(a) For specific object
(c) Both above (a) and (b)

(b) Irredeemable preference shares
(d) None of these

(9) T e
(%) e 9=

(b) Memorandum of Association
(d) Minute Book

(9) ST 1 g

(%) weafar &1 TR

(b) Secretary of the company
(d) Registrar of companies

(3) 9= 3T °
(3) 399 & & T

(b) For general object
(d) None of these
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92. wrt g ST9A ST wi dg e frifia e S S 7

(37) oriferes gehel (=) qui <hell
(®) (1) wd () g (7) = ¥ HE T
Bonus shares can be issued by the company to its shareholders :
(a) Partly paid (b) Fully paid
(c) Both (a) and (b) (d) None of these
93. ferdent & =9 el §:
(37) eTaRe = () e=aier e
(|) o= sisheror (7) 399 § & T
The scope of which is wider ?
(a) Internal control (b) Internal checking
(c) Internal audit (d) None of these
94, forges foru erafier Frderor g e1fuss Swamh @72
(31) st Hee (9) B Herd
(") (1) wd () g (2) & 9 i Tl
For which internal check is most suitable ?
(a) Big institutions (b) Small institutions
(c) Both (a) and (b) (d) None of these
95. T 3TN ke & Thdl 7:
(31) R T THR== () T FTh
(W) FFE R THFE2 (%) ¥ ¥ FE T
An internal Auditor may be :
(a) Any Chartered Accountant (b) Any Graduate
(c) Any Cost Accountant (d) None of these
96. @rdi 1 SIS T fohdeh s % 3Tl 3l 82
(37) T Wi () guvE
(W) 3fsher () 8 9+ Tl
Addition of accounts comes under the scope of :
(a) Routine checking (b) Vouching
(c) Auditing (d) None of these
O7. yHIUIe graf-ad gMT =Mey:
(31) T a9 ° (9) =g =% °
(W) A o9 9 (3) T 9§ *E T
Vouchers should be concerned with :
(a) Previous year (b) Current year
(c) Both years (d) None of these
98. %l N WY T Hiel 1 Sl el e
(31) faspt amdt a2 o (9) Vi® @ H
(%) < e o (%) T ¥ HE A&l

Goods returned by customers should be entered in:
(a) Sales return books (b) Stock account
(c) Both account (d) None of these
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99. frefefad & & #H-91 ®oF T 772
(1) o fam wHoes & o g wehdr @
() JHIOTR T O & WY el s T
(9) T e o James & o1 i JEE O o & 8 wifeT
(%) 3 9 =5 T
Which one of the following statements is true ?
(a) Entry can be made without a voucher
(b) Comparing the vouchers with entries is not essential

(c) There should be no entry without vouchers and no vouchers withot entry
(d) None of these

100. T Heg-foren sifiqe enfefe fogg ™ wepe & & 2

(1) 9H= E= (9) A= HI
(|) gt W= () T =

A reserve which is not apparent on the face of the balance sheet is :

(a) General reserve (b) Revenue reserve

(c) Capital reserve (d) Secret reserve
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University Deprtment of Commerce
B.R.A. Bihar University, Muzaffarpur

MODEL QUESTION BANK (SET-II)
B.Com (Honours) Part- 1
Group (A) : Accounts
Paper- 11, Auditing
Multiple Choice Questions ( &g faeedia ag)

TS U9 (Objective Type Question)
&3 ueT (Objective Types Questions):
1. TIfaeal 1 FA9H %0 G9A Teh SHhefd 98 SEdl ¢
(37) |t T T w9 @ faes # frem ™ R (a) weft ifre Hem @ gty @
(®) |t wifoe wdt we sfusga © (%) =9 9 weft

In verification of liabilities, an auditor see that :

(a) All liabilities are shown clearly in the balance sheet (b) All liabilities are related with business

(c) All liabilities are correct and authorised (d) All of these
2. frefeafed & o sF-d s1dfifos gmfa 22
(a1) Wm () e =
() RfesTsh =2 (%) TR
Which of the following is intangible asset ?
(a) Patents (b) Prepaid expenses
(c) Preliminary expenses (d) Debtors
3. U ek 2
(1) etk (9) oAk &l
(W) ek (%) 319 ¥ HE Tl
An auditor is :
(a) A valuer (b) Not a valuer
(c) Observer (d) None of these
4. 5 U FEA A w1 i sifrd ged @ %W ged W kI §, 9 39 ded €, A9
(31) sifea W e () e R i
(F) s R fdmm (%) T8 @ HE &l
When a company issues shares less than the written value, it is called, shares :
(a) Issue on premium (b) Issue a par
(c) Issue at discount (d) None of these
5. 59 W YU AT R AR B GAH TE Ha, @ IY FEd €
(1) I T A (9) SR A=A
() s Ui (%) 3T 9 &5 T8l
When a shareholder does not pay the amount of call, it is called :
(a) Callsin advance (b) Calls in arrear
(c) Unpaid amount (d) None of these
6. T *1 TX01 fohEe YEHMl & ST{ER B Afeu:
(31) TR AT () Ui =i
(%) (1) wd () g (2) & 9 =i Tl

Forfeiture of shares should be according to the provisions of :
(a) Memorandum of Association (b) Article of Association
(c) Both (a) and (d) None of these



7. Fehereh g1 U U S Sl v fasga faeRo see €

(1) faaxo
(W) yfqe

() FEgArRIo
(%) 3 9 *IE &

Detailed statement of the work of the examination performed by an auditor is called :

(a) Statement

(b) Presentation

(c) Report (d) None of these
8. ST=IRA Y Uk TH YhR HI A1 €, W S feRa S @

(37) a8 & g | () o & o H

(|) o8 & 79 H (3) =79 9 i &l

Interim dividend is a such type of dividend,which is declared in the :

(a) Beginning of the year (b) End of the year

(c) Middle of the year (d) None of these

0. T ARV B TG APV R S T
(1) HEAT B A
(9) HEET & =T R

(9) e SfufE & TR Fel i o4, 99 @ B2 &l

() 78 ¥ *E Tl

Tax audit is the audit of :

(a) Income of the company

(b) Expenditure of the company

(c) Income, expenditure and rebates of the company according to Income Tax Act

(d) None of these

10. XN Sfshero STo1 Wideed o dr @
(1) waTTHl H
(F) Yareehi ht
The Cost Auditor gives his report to the :
(a) Directors
(c) Managers

() ferentat =t
(%) 394 @ *IE 3R we A

(b) Shareholders
(d) Company Law Board and Company

11. S Tk SFhero] ST W@ <[ Bl QU G W SHES @l 2, dl 98§

(31) STIETEl
(9) SRTehdl 1 AW

(&) g
(T) TR ki HH

When an auditor fails to perform his main duty, it is called :

(a) Negligence
(c) Absence of awareness

12. =it e siheror & & &l s 2
(31) wxd
(9) AT Ieh
Internal control makes the work of auditing:
(a) Easy
(c) Unnecessary

13. er=afees fe=ror 1 wrey quigar feRk & 2
(1) storenfE w
(F) 99 a1 W

Form of internal control totally depends upon :

(a) Shareholders
(c) Managements

(b) Ignorance
(d) Lack of seriousness

(9) T &l
(%) =99 | HIE T

(b) Not easy
(d) None of these

() FRUTEHfE |
(%) 3T 9 &5 T8l

(b) Debentureholders
(d) None of these
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14. Feer o1 Sheu ——————— Ft SaTen W AR w2
(31) oTafes wred et
(|) emafes fAdteor

(9) 3TaReh araraxol
(%) T4 ° =+ 7

Auditing of an institution depends upon the arrangement of :

(a) Internal working conditions
(c) Internal check
15. % @E @ T&ihl %l SiE Hedn ¢
(37) sfeher
(9) @ral &l S
Checking of some specific account books is called :
(a) Auditing
(c) Test of accounts
16. Sikeiv 1 qeheeh! T FaT T
(31) S==Id
(W) wferh
Technical knowledge of auditing is :
(a) Born
(c) Original
17. & sisheeh H1 T8 81 =1eT:
(31) =q¢
(W) ¥
An auditor should not be :
(a) Tactfulness
(c) Suspicious
18. e &1 s FEl foRan S gk @
(31) gsira wfta |
(¥) o a9 9
Dividend can not distributed out of :
(a) Capital Receipts
(c) Revenue profit
19. frafafed § & ®H-91 & siha &1 ¢
(31) @rdl @ O ST w S BT
(9) ®9C & gell T Ul
Which of the following is the function of auditor ?
(a) To examine arithmetical accuracy of accounts
(c) The detect and prevent the frauds
20. FF-T T T FIE A= TFh 82
CORGER-
(¥) @ied =% g0
Which one is the best system of payment ?
(a) by cash
(c) by crossed cheque
21. fr=ifeRa o & ®H-91 e TA
(1) eAlHA, HeAoH H AT T @
(9) TeAH, Godish 1 Th 9 @
Which of the following statement is correct :
(a) Valuation is not a part of verification
(c) Verification is a part of Valuation

(b) Internal atmosphere
(d) None of these

() et s
() =9 9 HE =S

(b) Test checking
(d) None of these

() Iurfsia
(%) =9 ° =+ &

(b) Acquired
(d) None of these

() TAMER
(=) et

(b) Honest
(d) Patience

() gSrd o 9
(2) T 9 HE Tl

(b) Capital Profit
(d) None of these

(9) STIfsal & Tedl TS Tkl
(7) =4 ¥ |+t

(b) To detect and prevent the errors
(d) All of these

(9) YR 9F gR
(%) faa gm

(b) by simple cheque
(d) by bill

(9) HodTsh, HATIH 1 MUR ©
(]) W U qedAih M U A7

(b) Valuation is the base of verification

(d) Verification and valuation are the samething
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22. freAfafed grfaal § @ fF- A god W i et 872

(1) W= (%) wfan
() Twg (7) et
Which of the following assets is valued at cost price ?
(a) Furniture (b) Stock
(c) Cash (d) Goodwill
23. 5ot g 2
(31) HER (9) w&faan
(9) oo (7) Toww
The floating asset is :
(a) Machinery (b) Stock
(c) Building (d) Patents
24. frefafeaa o 9 fegs faw sfdeor sifad g 22
(31) THTHT TR () HrERe
(@) e (%) =™ 9 i T
For which of the following auditing is necessary ?
(a) Sole trading (b) Partnership
(c) Company (d) None of these
25. SR 1 S B FHE —--IL 2
(1) ge=A (&) |
(9) wEEh (%) = | i T
To examine the books of accounts is the ........... objects of auditing.
(a) Primary ° (b) Social
(c) Subsidiary (d) None of these
26. frefafad § o #F-¥ T4 &9 ¢ 5 sfohem &t sTawashdl et 87
(31) AT SR (F) Y 3fheyol
(W) wmfSie sehaqn (%) T ¥ Hig Tl
Which of the following new areas are, in which auditing is necessary ?
(a) Cost auditing (b) Management auditing
(c) Social auditing (d) All of these
27. st=ifer e & wnfee =it 2:
(31) fa® e () e R SHHT WL A
(9) o iR 3qHt S I (3) 399 ¥ & T
Internal check includes the :
(a) Entry only (b) Both Entry and Posting
(c) Both Entry and Checking (d) None of these
28. =] qMaed TH e eid € freert Jrae wreee s & S e
(21) T a9 | (F) S od o
(@) = o (%) ®: W& ¥
Current liabilities are those liabilities which are paid generally within :
(a) One year (b) Two years
(c) Three years (d) Six months
29. (9 & geAlw HI anwicaesharl fafy fafy € fad gq ofel &1 gea 9@ w3 €
(1) @ & gSirehTo (9) ot @1 1 geientol
(9) arEfass g @19 & giehior gN (2) §=F & YSHRol §R
Yield method for the valuation of shares is the method in which we get the value of shares by :
(a) Capitalisation of profits (b) Capitalisation of actual profits

(c) Capitalisation of actual average profit (d) Capitalisation of reserve
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30. Tk & &% R FHEM 11,50,000 T, FAEE FHA 1,50,000 &, R H 1,50,000%. JAiHHR e
T AT € 32,000 & A AL H G 60,000 & TAH T 100 B, H1 T YAHR A7 G 4,00,000 & T
Tsh HHMA! AN H ARE Ged A 8m?

(31) 141.67 %. (9) 166.67 %.

(F) 69.67 B. (®) 75 .

In a company total assets are # 11,50,000; Fictitious assets # 1,50,000. Long-term loan is # 1,50,000;
Preference share dividend # 32,000. Number of equity shares are 6000 shares of # 100 each. Preference
share capital # 4,00,000. What will be intrinsic value of one equity share ?

(a) # 141.67 (b) # 166.67
(c) #69.67 (d)#75
31. afx sfrga fafeaifsa goit 2, 5,00,000 &, Sdfas @9 60,000 &, Fe@ H1 L 18 Fiawrd & df iferers & 3 o

% HI H MR R BAfa H F ged 2l
(37) 35,000 %. (&) 38,000 %.

() 30,000 . (%) T8 ¥ &g T

If average capital employed is # 5,00,000; actual profit is # 60,000; rate of return is 10%, what will be the

value of goodwill on the basis of 3 years of purchase price of super-profit ?

(a) # 35,000 (b) # 38,000
(c) # 30,000 (d) None of these

32. 9§ wh wEE ® 100 T T&E 1,00,000 T AT 2 AR 100 F. G 3 Fiawd aEifeRR 39 200000 7
FHI w1 SEd AIffd A1 19,0000 &, € A TH GEAT SATUM K IYAH AT KT G S
(31) 14 . (F) 15 %.
(7)) 19 % () 13 %0

If a company has 100000 equity shares of # 100 each and 200000, 3% Preference shares of # 100 each.

Average annual profits of the company are # 19,00,000, then the profit available to each equity shareholder

will be :

(a) # 14 (b) # 15
(c)#19 (d)#13

33. afs wet & eliga aftieh @19 ® 15,00000 &, YAHHR 9 W onier <4 © 3,00,000 &, AR = GHEM
TR I wulE H fafE @ sied o w10 Uided €, df Tk 9uar 319 i gSfigd ged @ em?
Iz FHEET & 100 T A 1,00,0005. HEE A 2
(31) 150 &. (%) 130 &

(7) 110 =. (%) 120 =.

If the annual profits of the company on an average are # 15,00,000; Preference shares dividend
is payable # 3,00,000. If the average income from investments in other companies of similar nature is
10%. What will be the capitalised value of each equity share ? If company has 100000 equity value of
# 100 each.

(a) # 150 (b) # 130
(c) #110 (d) # 120
34. frefefed & o wF o g omd 2:
(1) efa (F) we=
(W) ¢ Ak (3) T 9 &E T2
Which of the following assets is intangible?
(a) Goodwill (b) Patent

(c) Trademark (d) All of these
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35. frfafad & @ % o Tk TafHd e w1 smern Fge fmar 1w 82

(31) FI T HeTelh (@) fg. Y fSoent 99+t @ 3,00,000 T. &I SRR @
(9) T & 5E O o 9fhd 95 7 (3) 379 9 i &l

From the following who can be appointed as an auditor of a limited company ?

(a) Director of the company (b) Mr. Y, who owes # 3,00,000 lakh to the company

(c) A firm, of which the Secretary of the company is a member (d) None of these

36. T=AH R FHTA @ B

(31) o8 & URA H () o8 & oFa |
(W) o8 4 7em o (%) 3T 9 &5 T8l
Interim audit is get done :
(a) At the begin of the year (b) At the end of the year
(c) At the middle of the year (d) None of these
37. vdy Sl & fid a1 S gt @7
(31) wH=IRAT & ®rEd () 3Teheror 1 HE hl
(9) SeastfesmEl & ®e #i (%) ¥ 9 g Tl
What is examined under management audit ?
(a) Work of the employees (b) Work of auditor
(c) Work of top authorities (d) None of these
38. faear sismemn & S Bl 372
(31) wad TRt Feafaal &t (9) waa TRl i@l
(F) aft Tl gwfes ud ifaet &t (%) 3T 9 &5 T8l
Under Balance Sheet audit examination is done of :
(a) Fixed assets only (b) Fixed liabilities only
(c) All fixed assets and liabilities (d) None of these
39. arfter sishero] TSEeh g1 U Sl 2
(%) It AMg TE SHARR FHHAA 5 (9) THFER 9 I HU=IRE a1 USeR SThayo gRI
(9) yagehi gN (%) 3T 9 &5 T8l

Internal audit is done by :
(a) Senior, Able and Honest Employees (b) Honest and Able Employees or Professional Auditor

(c) Managers (d) None of these
40. aredfees @9 o e @1 w1 fERen w w1 F g9
(30) gt 9 9 o o faao (%) Afem @al 1 Terd el
(¥) =Rl T worefEr wt fedt s g (%) 319 ¥ HE Tl
What is the effect of determining excess profit over actual profit ?
(a) Distribution of profit from capital (b) Wrong presentation of final accounts

(c) Loss of interests of creditors and debentureholders (d) All of these
41, STEH YRY Bl B:

(31) S AEHT GH B 7 () S STha THE B T
(W) V@ TEIIe JAr e g (%) ¥ ¥ # T
Investigation begins :
(a) when accounting ends (b) when auditing ends
(c) when book-keeping ends (d) None of these
42, et wEEl § w9 | HE fhad Seree 8 =eu:
(31) 7 () 3
(W) 5 () 2
In public companies what should be the minimum number of directors ?
(a)7 (b) 3

(©5 (d)2



43, A TR S R
(31) fomiw 3299 9
(%) (21) wd () g
Provision is made :
(a) For specific object
(c) Both (a) and (b)
44, e I S @R
(31) 9= 32T 9
(®) (&) wd (9) 3 @
Sinking fund is made :
(a) For general object
(c) Both (a) and (b)
45, @rma sisherr w1 T 1 S e
(31) FHoTEERE g
(9) Hares AvEd gl
Appointment of Cost Auditor is made by :
(a) Debentureholders
(c) Board of Directors
46. ot 1 faeiT Sfeherur i wLdl €
(31) ®IA & Haes
(¥) 5" TWEHERX
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() 99 3E9F 9
(%) T8 9 *E 7l

(b) For general object
(d) None of these

(9) fomw 32wa @
(3) 399 & & T

(b) For specific object
(d) None of these

(9) HEET % gfeg g
() =9 9 HE =S

(b) Secretary of the company
(d) None of these

(F) Ao
(%) =78 HE &l

By whom the special audit of a company is get done ?

(a) Directors of company
(c) Central government

47. gy frar S Hehar 22
(37) 9EE THRBWR= & gN
(®) (37) T () T G

Investigation can be done by :

(a) Chartered Accountant
(c) Both (a) and (b)
48. 35d god Gefyd B 2
(%) wiea |
(9) =fa 9
Quoted price is related with :
(a) Stock
(c) Goodwill
49. frefefed o @ A & s gt =@l 82
(31) qod =
(®) e
Which of the following is not floating asset ?
(a) Prepaid expenses
(c) Goodwill
50. srafire e forad Tty g 2t
(31) e Tg "I
(|) Tefaan
Scrap value is related with :
(a) Plant and Machinery
(c) Stock

(b) Shareholders
(d) All of these

(9) @9 % gl
(2) =99 | HlE T

(b) Accountant
(d) None of these

() Fw 9

(%) T8 @ HE &l

(b) Shares
(d) None of these

(F) 9 faa
(%) wfaen

(b) Bills receivable
(d) Stock

(9) T=fa
(%) TR

(b) Goodwill
(d) Debtors



51. STIHM HIA @ B
(31) wifetsh g
(9) =R g1
Investigation is get done by :
(a) Proprietor
(c) Creditors
52. W ke &% FE ¢
(31) Fofed & wemar e

(9) &5 a9H 3R 3 FreE § gemEdr &

Function of Management Auditor is :
(a) Help in decision-making

(c) Help in preparation of budget and tax plans
53. frafafed & & ®H-91 Ta &9 % ol T&l T €7

(31) SfRT
(9) 9=

(9) I vel g
(%) (31) T (I) T & W

(b) Outside parties
(d) Both (a) and (b)

(9) SRR % FAEUT TR | FRal HEAl
(%) = g qeff

(b) Help in effective delegation of authority
(d) All of these

(&) 3=
(%) @

Which of the following does not come under service sector ?

(a) Banking
(c) Transportation

54. AT Seheror 9 A g---——- FHeheTor:
(31) fa<ita T@iha sl &

(¥) T o Gl 6l

Cost Audit is meant for audit of ............... .

(a) Financial account books
(c) Management account books

55. GEHT 3Theru R 872
(37) amfefer afaheror

(W) fo=ii= sTheror & QU-T Yemafaeh 3ihequr

What is co-operative audit ?
(a) Economic audit

(c) Financial audit as well as administrative audit

56. <ftan wHmfEl w5 S w1 THE i 8
(27) uifafgal 9 g wifgem
(9) gy =edE | wifa difiey

(b) Industry
(d) Insurance

(9) @FTd @@ G
(%) =98 | gt

(b) Cost account books
(d) All of these

() YR Aehetor
(%) T4 ° =+ ¥

(b) Administrative audit
(d) None of these

(@) fafmEm ® = iR e
(%) & @ wefi

The main source of income of insurance companies is :

(a) Premium received on policies

(c) Premium received on reinsurance business

(b) Interest and dividend from investments
(d) All of these

57. wen ek i Fgf forge sifufem 6t fhg o & sl e 2:

(31) 224 (&) 225
(®) 228 (%) 231
Under which Section of the Act the branch auditor is appointed ?
(a) 224 (b) 225
(c) 228 (d) 231
58. farm wiftsifes & ofwheres a1 < el 2:
() Hife () i
(9) = sieherd & MA@ H W@ () 39 § & T
Liabilities of honorary auditor is :
(a) Limited (b) Unlimited
(c) As the liabilities of a general auditor (d) None of these
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59. e 1 ATRETE! 1 T Bl B

(31) el &1 S (9) Herrehl &1 I
(|) e 1 St (3) 399 & & T
The liabilities for assistant negligence is :
(a) Auditor’s liability (b) Assistant’s liability
(c) Employees’ liability (d) None of these
60. faf-arstnl =t gRam werh Hl-- 3299 B:
(31) | () emfefm
(%) Wt (%) Her™sh
Protection of investors is .......... object of auditing :
(a) Social (b) Economic
(c) Primary (d) Subsidiary
61. T | 500 & wEl fheg SH @ | 5,000 & w1 e T WE
(31) Tgrfaw emgfs (@) fafusria s
(W) #faqe s1gfs (%) 3T 9 &5 T8l
Received # 500 from Ram, but credited the account by # 5,000 :
(a) Errors of principle (b) Clerical errors
(c) Compensating errors (d) None of these
62. =ifties foeRoN 1 WeATd HTA BT Hl---ILH B
(31) wifaen (9) wHIfSR
(9) Her (%) ™ @ *E =&
Verification of annual statement is object of auditing :
(a) Primary (b) Social
(c) Subsidiary (d) None of these

63. Fwl sifafEm, 2013 & IR, HRON-TE' ooy 2:

() HEE g&h () wfererm

(|) dmg S (%) iR HATH

As per companies Act 2013, ‘Table F’ is the substitute of :

(a) Minute Book (b) Prospectus

(c) Article of Association (d) Memorandum of Association
64. TETHH YET BT T, S@l--—— - :

() JEUTeH 1 3T B @ (9) D&l THE BT ©

(9) e Fare gl § (%) 7 4 f

Accountancy begins where :

(a) Book-keeping ends (b) Auditing ends

(c) Investigation ends (d) All of these
65. YIF HeEE & fou oiErshd e @

(31) foenfea () STeraehadl

CORINEIGE (%) T ¥ *E Tl

For every business Accountancy is :

(a) Luxury (b) Necessity

(c) Symbol of prestige (d) None of these
66. FaHhi 1 T A SHh&h Hl-————- SEARI S

(1) g&A (9) HeEh

CORILIEED (%) T8 9 *IE Tel

To render suggestions to the manager is ........... object to the auditor :

(a) Primary (b) Secondary

(¢) Social (d) None of these



67. AN, SAHeToT, STHEOT Hl-———————— YT T

©)

(®) fafyre

Cost audit is ........... object of auditing :
(a) Primary

(c) Specific

68. 3THeIUT FEHH B TMMEW:

(31) @R

(®) fagga
Audit programme should be .......... .
(a) Flexible

(c) Wider

(31) gt o il s ifdea W) g e s @
(9) TEtEl o e i Hifeesha ® e & s e

(9) 379 9§ =+ Tef
() (31) 3R () <A

Under verification ........... .

() T g
(%) oTaf

(b) Secondary
(d) Additional

(¥) T
()

(b) Clearcut
(d) All of these

(a) Attention is paid on the materiality of assets and liabilities

(b) Attention is paid on the originality of assets and liabilities

(c) None of these
(d) Both (a) and (b)
70. e &5 s =9 Bl 872
(31) er=afiem fraaon
(F) 3Tafken 3Teheror

The scope of which is wider?

(a) Internal control
(c) Internal audit

71. fr=ifrd § o Y FEET @1 =T HE S e

(31) Ug Hmr fem
(9) wfgeon

() efrafter fAdteron
(%) T4 ° =+ ¥

(b) Internal checking
(d) None of these

(&) g STfaaq
(%) ®EER g&h

Which of the following is called the charter of the company :

(a) Memorandum of Association
(c) Prospectus

(b) Article of Association
(d) Minute Book

72. ik H GER | U T Sl S Gedn # FEHIO 39 orel g9 € JES %® 9 g1 TR wer?

(1) .3 e
(9) T 3R UTer

() AP
(%) T8 @ HE &l

“Vouching means testing the truth of the items appearing in the books of original entry.” Who said ?

(a) J. R. Batliboi

(b) Lancaster

(c) Spicer and Peglar (d) None of these
73. st 1 Sitg FeRTe-————————- o LT % Sid oAl @

(31) oIk S= (9) HoH

() sfehego (7) 39 § & T

Addition of books come under the scope of ........

(a) Routine checking (b) Vouching

(c) Auditing

(d) None of these
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74. 9T IUHT F1 ka0 W T

(31) &= fauifa & =fen () g™ =1 YHfa Fuifa e =ifee
(W) wEieRa w1 fafea &1 e & =fey (2) 3 9 |+
Before the audit of a new institution :
(a) Scope is determined (b) Nature of institution is determined
(c) Methods of accounting are studied (d) All of these
75. Ui Siw & ST=I:
(31) Wi H TN GEIH! i ST B Sl @ () <= =1 wft fafes =1 v e 2
() weft we=fE = enfre R s @ (%) T &+ T
Under overall checking :
(a) All books of accounts are examined (b) All methods of checking are used
(c) All employees are involved (d) None of these
76. drie dHitEm % qftedd % fu frgst @iela  eevas 2:
(31) HEE THR (F) =
(9) T |&hR ()
For alteration in memorandum of Association whose approval is necessary :
(a) Central Government (b) Court
(c) State Government (d) Company Law Board
77. s sfafEm 2013 ®1 R 25 Gty @:
(1) iR Hrafrem (9) e sraftaH
(&) gfereror () el &R
Sec. 26 of Companies Act, 2013 is associates with :
(a) Memorandum of Association (b) Article of Association
(c) Prospectus (d) Minute Book
78. werol hrEdwH Se i Uk wreyel, FEifa gt 21 % o
(31) 2o Sieer 3 (9) AR s=og B €
(W) TIEER SR TR A (%) = F Hg T
Audit programme is a flexible, planned procedure of inspection. Said :
(a) Howard Statler (b) Arthur W. Holmes
(c) Spicer and Peglar (d) None of these
79. FreAfafaa & S| sAhereh ® w22
(31) SARTOHT gl HT <" FHA (a) Al =l ge SN U
(9) F9 H &N T AH (%) 39 ¥ gt
Which of the following is the function of Auditor ?
(a) To examine the arithmetical accuracy (b) To detect and prevent the error
(c) To detect and prevent the frauds (d) All of these
80. siwl & fFAT W easd T w7 T& 3 Fhal:
(31) Ho Uier =1 5 yiqera (9) He1 T k1 10 gfdwrd
(®) 9 Tl =1 7.5 qiaw (%) Het iR 1 12 Hcwrd
Application money on issue of shares can not be less than :
(a) 5% of the face value (b) 10% of face value
(c) 7.5% of face value (d) 12% of face value
81. eI =l T BT MW
(31) ICAI =1 (&) ICWAI =1
(=) ICSI =1 (7) 31 9 uft
An Auditor should be a member of :
(a) ICAI (b) ICWAI

(c) ICSI (d) All of these



25

82. wliemh <=
(31) 3isherh 1 9K B H € (9) SAhereh 1 I HA H B
(®) (31) R () T (R) T | FE T
Test checking reduces :
(a) The burden of the auditor (b) The responsibilities of the auditor
(c) Both (a) and (b) (d) None of these

83. U HET W 20000 THAT I 100 F. Gk © AN 10000, 5 W e 3fer 100 & WA €1 HEEAT H
STEq et 20,00,000 F. T FEAT S BT AT B
(37) 19,00,000 =. (¥) 20,00,000 @.
() 19,50,000 . (%) 10,00,000 %.
A company has 20000 equity shares of # 100 each and 10000, 5% pref. shares of # 100 each. Average
annual profits of the company are 20,00,000. Then profit available for equity shareholders will be :

(a) # 19,00,000 (b) #20,00,000
(c) # 19,50,000 (d) # 10,00,000
84. sisem S o HrE g eI 2
(31) TIHRI Sfehern (9) 3T SHherl
(¥) @ e (%) Fenfek sfeheron
An audit which is compulsory by the law :
(a) Government Audit (b) Internal Audit
(c) Cost Audit (d) Statutory Audit
85. W& Uk ik hl 1 I Folh GNI ol WiEl WAl §, el Sl e
(31) Hafer T (9) =i ST
(W) T sisherm (2) T 9 HE Tl
The work of one clerk is automatically checked by another clerk is called :
(a) Internal Control (b) Internal Check
(c) Internal Audit (d) None of these
86. 9Rd W, snfefer fazar simero 1 gumef ?:
(31) afier sfaneror (F) = A
(@) famga stham (%) Senfrek sfeheron
In India, Balance Sheet audit is synonymous to ........... .
(a) Annual Audit (b) Continuous Audit
(c) Detailed Audit (d) Statutory Audit
87. 1o &I o9
(1) wEn g o swifeed 1 A () FEggEd ¥ Jfs
(9) goR 1 o (%) = 9 wft
Main advantage of auditing is :
(a) Knowledge of accounting errors (b) Increase in efficiency
(c) End of corruption (d) All of these
88. daa 'A’ famed :
(1) Ui srfufrE (F) dmNg ST=Afas
(|) HfgeRo () e 9=
Table ‘A’ is the substitute of :
(a) Memorandum of Association (b) Article of Association

(c) Prospectus (d) Minute Book



89. favafaared & w@---—-———- % W @ik & % ER W@ WM ©:

(%) =R
(%) =78 HE &l

The accounts of an university are prepared according to rules and regulations framed or

directed by :
(a) Vice-Chancellor
(c) University Act
90. Afersh Teenat w1 9 w1 WA
(31) BA & h
() ==

(b) Registrar
(d) None of these

(9) TEHR ¥ FerEd T STEH
(%) =¥ 9 wft

The sources of income of an educational institution is :

(a) Fees from student

91. stH1 e & ™ w1 gEA A 2
(31) Wifem
(9) <

(b) Aid and Grants from Government

(9) ==
(%) = 9 |t

Which is a main source of income of insurance company ?

(a) Premium

(b) Interest

(c) Dividend (d) All of these
92. forget oM & FHE fomT B TR e Hfed X Tehell &2
(31) TR HHTT (&) =
(#) IR (%) H=% TWH
Under whose permission a company can distribute dividend without depreciation ?
(a) Income Tax Commissioner (b) Court
(c) Registrar (d) CentralGovt.
93. T=ifm siharT fohar ST 2
(31) o8 & FR9 A (9) o8 & < H
(®) o &% 7 | (=) freht T
Interim Audit is conducted :
(a) At the beginning of the year (b) At the ends of the year
(c) At the middle of the year (d) Any time
94 Sftee <t wEt w1 i
(1) sifomd () e
(W) oefeash (}) = @ = Tl
Audit of life insurance company is :
(a) Compulsory (b) Voluntary
(c) Optional (d) None of these

95. ke 1 AR T I 872
(31) sfPeer g W9 T aEE 3N W

(W) et gR ®H & Wl i foen T 9o

What are auditor’s working papers ?

(a) Vouchers and papers checked by the auditors

(9) wH R A el Jwih
(7) 39 § &E T

(b) Accounts books presented by the firm

(c) The letter written by the auditor to the owners of the firm (d) None of these

96. THM FEOHT W Sishern i Frga fepan S 2

(37) o g
(¥) &% TR 51

() eryrentat gra
(%) =™ 9@ 4t

Appointment of Government company auditor is made :

(a) By directors
(c) By Central Government

(b) By shareholders
(d) All of these
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97. THwe | qd & o9 W AN el fHar W 2

(31) R =9 oTUeieH | (9) wfa eTIeieH |

(9) e foaeor o (3) faumm =@ seied #

The profit prior to incorporation can not be used in :

(a) Writing off preliminary expenses (b) Writing off Goodwill

(c) Distribution of Dividend (d) Writing off advertisement expenses
98. siherul HEFT H A T:

(1) H9F I o= (9) ®E § o

(®) ®@ W = (%) =98 | gt

The benefit of Audit Programme is :

(a) Time saving (b) Uniformity in work

(c) Control over work (d) All of these
99. el w1 fow sishervn fhesh R HTA S 2

(31) sferenfeE g (F) ForefeE g

(¥) Hereish "ued g () H= THR gh

By whom the special audit of a company is get done :

(a) Shareholders (b) Debenturesholders

(c) Board of Directors (d) Central Govenment
100. el =1 &01 fehdsh WEeM & @R eidl 272

(1) i HAfrEm (F) TR 1=

(®) (31) R (F) g (%) & 9 = T

Forfeiture of shares should be according to the provisions of :
(a) Memorandum of Association (b) Article of Association
(c) Both (a) and (b) (d) None of these



